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Chapter 1 Important Notes, Contents and Interpretations

The Board of Directors, the Board of Supervisors, as well as the directors,
supervisors and senior management of Hangzhou Robam Appliances Co., Ltd.
(the Company) hereby guarantee that there are no false representations,
misleading statements, or material omissions in this Semi-Annual Report (“the
Report”), and are severally and jointly liable for the authenticity, accuracy and

completeness of the information contained herein.

Ren Jianhua, the head of the Company, Zhang Guofu, the person in
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Documents Available for Reference

1. Financial statements signed and sealed by the legal representative, the person in charge of accounting of the Company, and the

person in charge of the accounting firm.

2. Original copies of documents and announcements of the Company published in the newspaper designated by China Securities

Regulatory Commission during the Reporting Period.

3. The Semi-Annual Report 2024 signed by the legal representative on behalf of the Company.

4. Other documents.
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Interpretations
Item refer(s) to Contents

The Company, Company, Robam Appliances refer(s) to | Hangzhou Robam Appliances Co., Ltd.

MingQi refer(s) to | Hangzhou MingQi Electric Co., Ltd.

Kinde refer(s) to Shengzhou Kinde Intelligent Kitchen Appliance Co.,
Ltd.

Jinhe Electric Appliance refer(s) to | Hangzhou Jinhe Electric Appliances Co., Ltd.
Hangzhou Robam Industrial Group Co., Ltd.,

Robam Group refer(s) to controlling shareholder of the Company

The reporting period refer(s) to | The first half of 2024

AVC refer(s) to | Beijing All View Cloud Data Technology Co., Ltd.
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Chapter 2 Company Profile and Major Financial Indicators

I. Company Profile

Stock abbreviation Robam Stock code 002508

Stocks traded on Shenzhen Stock Exchange

Chinese name of the Hangzhou Robam Appliances Co., Ltd.

Company
Short Chinese name of the

. Robam
Company (if any)
Short Engll.sh name of the ROBAM
Company (if any)
Legal representative of the Ren Jianhua

Company

1. Contact Person and Contact Information

Secretary of the Board of Directors Representative of securities affairs

Name Wang Gang

No. 592, Linping Avenue, Linping
Contact address District, Hangzhou City, Zhejiang

Province
Telephone 0571-86187810
Fax 0571-86187769
E-mail wg@robam.com

I11. Other Information

1. Contact information

Whether the registered address, office address and zip code as well as the website and email address of the Company changed
during the reporting period?

OApplicable ¥Not applicable

There were no changes in the registered address, office address and zip code as well as the website and email address of the
Company during the reporting period. For details, please refer to the Annual Report 2023.

2. Information disclosure and filing location

Whether the information disclosure and filing locations changed during the reporting period?
OApplicable MNot applicable

During the reporting period, there were no changes in the website of stock exchange and name and website of media designated
for information disclosure of the semi-annual report and the location for filing the semi-annual report of the Company. For details,
please refer to the Annual Report 2023.
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3.0ther information

Whether other relevant information changed during the reporting period?

OApplicable MNot applicable

IV. Key Accounting Data and Financial Indicators

Whether the Company needs to retroactively adjust or restate the accounting data of previous years?

O Yes MNo
The reporting period The same period last year YoY change

Operating income (RMB) 4,729,354,071.80 4,934,869,800.15 -4.16%
Net profit attributable to
shareholders of the listed 759,358,954.74 829,718,350.69 -8.48%
company (RMB)
Net profit attributable to
shareholders of the listed 657,758,277.88 746,691,977.38 11.91%
company after deducting non-
recurring gains/losses (RMB)
N h flow f i

et cash flow from operaing 414,005,591.39 959,732,853.23 56.86%
activities (RMB)
Basic EPS (RMB/share) 0.80 0.87 -8.05%
Diluted EPS (RMB/share) 0.80 0.87 -8.05%
Weigh

eighted average return on 7.01% 8.24% A decrease of 1.23%
net assets

End of the reporting period
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Chapter 3 Management Discussion and Analysis

I. Main Businesses during the Reporting Period

In the first half of 2024, the domestic real estate industry remained in a phase of clearing and adjustment. The
kitchen appliance industry is affected by intensified market competition and a decline in consumer spending
willingness, leading to a general slowdown in market growth and significant disparities among different channels. In
terms of the retail channel, as shown in AVC monthly data report based on offline retail market monitoring (“AVC
Offline Report”), the year-on-year (YoY) growth of the retail sales of the main categories of kitchen appliances, i.e.
range hoods and gas stoves, registered 6.4% and 7.8% respectively. In terms of the e-commerce channel, as shown in
AVC monthly data report based on online retail market monitoring (“AVC Online Report”), the YoY decline of the
retail sales of the kitchen appliances package registered 6.0%. In terms of the developer channel, as shown in the
AVC Real Estate Big Data (“AVC Real Estate Report™), due to the sluggish sales of new houses/apartments, there
were 301,500 sets of newly launched houses/apartments with fine decoration in the first half of the year, a YoY
decrease of 19.2%; the penetration rate of fine decoration projects was 35.1%, a YoY decrease of 1.7 percentage
points, both showing a continuous downward trend. In the first half of 2024, the completed residential area was
192.59 million square meters, a decrease of 21.7% compared to the high base under the "ensuring housing project
delivery" policy last year. Consequently, the new demand in the kitchen appliance industry has significantly declined.

Facing numerous adverse factors, Robam, has maintained its leading position in the industry by actively
pursuing development under the annual business philosophy of “Dreaming Big, Evolving Boldly - Constructing a
New Blueprint for the Entire Cooking Process”. According to the AVC Offline Report, the retail sales and its market
share of Robam range hood were 31.9% and 26.1% respectively, while the retail sales and its market share of Robam
gas stove were 31.3% and 22.9% respectively. As shown in the AVC Online Report, the retail sales and its market
share of Robam kitchen appliance package were 27.0% and 20.9% respectively; all the above indexes ranking first in
the industry. In the first half of 2024, the Company achieved a revenue of RMB 4.729 billion, representing a YoY
decrease of 4.16%. The net profit attributable to shareholders of the listed company was RMB 759 million, a YoY
decrease of 8.48%.

As of June 30, 2024, according to AVC Offline Report, the market shares and market rankings of the

Company’s main product categories in terms of offline retail sales are shown in the following table:
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Range hoods | Gas stove | Disinfection Built-in Built-in Built-in Dishwasher | Integrated
cabinet Combi-steam |Electric steam|  Electric stove
oven oven baking oven
31.9% 31.3% 19.8% 26.8% 20.9% 17.6% 18.4% 37.6%
1 1 2 1 3 2 2 1

As of June 30, 2024, according to AVC Online Report, the market shares and market rankings of the Company’s

main product categories in terms of online retail sales are shown in the following table:

Kitchen appliance |2-piece package of| Range hoods Gas stove Built-in combi- Built-in electric
package range hood and steam oven steam oven
stove
27.0% 28.2% 16.3% 11.9% 11.4% 17.5%
1 1 1 2 3 3

As of June 30, 2024, according to AVC Real Estate Report, the market share of Robam range hoods in the fine
decoration channel was 23.4%, ranking second in the industry.

In the first half of 2024, the technology sector continued to lead industry innovation by focusing on three key
areas: product innovation, digital leadership, and management enhancement, thereby driving the implementation of
comprehensive cooking chain solutions. Throughout the first half of the year, the Company continued to develop and
launch new products, with a particular focus on the research and market introduction of the "Chic Series"” product line
and several core products. Significant breakthroughs were achieved in Al cooking models, the development of a
digital kitchen appliance ecosystem, voice and NLP technologies, and the 10T platform. Additionally, the Company
improved its internal standardization processes to enhance its professionalism in management. As of June 30, 2024,
the Company has granted a total of 5,064 authorized patents, including 261 invention patents. The Company also
involved in the formulation of 155 standards, leading the development of 42 of them, which included 2 international
standard proposals and 4 national standards. In February, the international standard proposal for range hoods, led by
the Company under the International Electrotechnical Commission (IEC), was officially released. In addition, the

digital kitchen appliance combi-steam oven iH1 and the Robam high-performance integrated stove black crystalline

10
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Company offered services such as “same-day delivery and installation, with replacement in as fast as 2 hours” and
free cabinet renovation to address any concerns of customers they may have about upgrading their appliances.
Against the backdrop of a generally declining new housing market, the Company made significant efforts to expand
the existing market, which helped the retail channels achieve growth against the trend in the first half of the year. In
the e-commerce channel, the Company conducted in-depth analysis of users' needs, actively engaged in external
promotion, and effectively utilized in-platform traffic resources. By leveraging multi-category collaboration, the
Company improved the structure and quality of channel sales. In the developer channel, the Company expanded
product categories to scale up sales, strictly controlled channel risks, optimized customer structure, and advanced
high-end breakthroughs and diversified innovation. In the overseas market, the Company steadily promoted its going
global strategy and advanced brand internationalization efforts.

In the first half of 2024, the production sector, with the core of "Consolidating Efforts to Restructure and
Connect with the Future,” achieved continuous innovation through the synergy of strategic planning, streamlined
processes and consolidated efforts. The sector made significant progress in three main areas: user focus, operational
efficiency, and transformative change. This approach facilitated business evolution, organizational thinking
advancement, and the development of new organizational capabilities, all aimed at meeting users' needs and
positioning the Company as one of the most competitive benchmarks in China's manufacturing industry. Starting
from the principle of "User First," the Company aimed to build differentiated manufacturing and supply capabilities,
enhanced quality control, and improved product delivery. Focused on operational efficiency, the Company developed
refined cost management capabilities and established mechanisms for the effective utilization of resources.
Embracing innovation and leading development, the Company drove end-to-end integrated supply chain
transformation, reconstructed digital manufacturing capabilities, and enhanced digital supply chain management. This
approach supported business transformation and lean innovation, positioning the Company as a leader in
manufacturing excellence.

In the first half of 2024, the brand sector continued to anchor itself in the cooking industry, adhering to a path of
integrating technology with cultural development. Embracing its new identity as a "comprehensive solution provider
for the entire cooking process"”, the sector redefined the meaning and value of cooking while striving to establish
itself as the leading high-end kitchen appliance brand in China. Focusing on the comprehensive cooking process and
digital cooking technology experience, the sector showcased its multi-brand matrix under the theme "Welcome to the
Digital Cooking World" at 2024 AWE (Appliance and Electronics World Expo). In addition, Robam Appliances held
the 2024 Robam Appliances Range Hood Ultra-Slim Trend Conference, and released the Double Ultra-slim U Series

11
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Range Hood. In collaboration with TikTok Shop's Super Brand Day, the Company held the "Philosophy in the Chic
Kitchen" new product launch event. The highlight of the event was the introduction of the Chic Series G1 set,
followed by the comprehensive upgrade and launch of the Guangyan S1 Plus dishwasher disinfector. In March, the
Company collaborated with the Color Research Institute of China Academy of Art to create the artist version of gas
water heater Chuan HT730. This product was showcased at the "Great Rivers, Ultimate Beauty" art exhibition held at
the K11 Art Mall in Shanghai. In April, the Company partnered with Xiaohongshu's IP "Home Life Design
Competition" to co-create the "Exploring Kitchen Aesthetics". At the same time, the Company once again joined
forces with "The Treasured Voice 5" to present a crossover event that blends music and kitchen experiences, pushing
the boundaries of traditional kitchen concepts. At the "Return to the Future" brand launch event held in June, the
Company unveiled China's first Al cooking model, "God of Cookery", and introduced a new brand value —"Enjoy
Creation". The brand and retail store images were comprehensively updated. Additionally, the brand department
collaborated with the Eidos Humanities Society to host an event, where renowned scholars discussed the relationships
between users and society, technology and civilization, contributing to the preservation and advancement of cooking
culture.

In the era where the kitchen appliance industry witnesses more fierce competitions in the existing market, the
Company will continue to commit to its cooking beliefs, and uphold a dual-engine approach, driving business model
transformation through both digital kitchen appliances and user operations. The Company will persist in optimizing
its dual-brand operation model with Robam and MingQi.

In the first half of 2024, the Company introduced the Al-powered cooking model "God of Cookery" in the realm
of digital kitchen appliances. This innovation not only advances the hardware iteration but also strengthens the
underlying software support, exploring the cutting-edge application of Al technology in the cooking field, and
providing users with tailor-made cooking solutions. Unlike traditional kitchen appliances that serve merely as
hardware tools, "God of Cookery" functions as an intelligent partner capable of understanding users' needs, emotions,
and habits. It integrates smart planning across kitchen appliances based on users' roles, identities, emotions, actions,
health conditions, and dietary preferences, delivering a comprehensive solution from ingredient selection to cooking
processes, and achieving a personalized cooking experience for each individual. This represents a fusion of
"technology + culture" by Robam Appliances and marks another milestone in the pursuit of developing new
productive forces, following the creation of the industry's first "unmanned factory" and the launch of the first "digital

kitchen appliances" set.

12
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In the first half of 2024, in terms of user operations, the Company continued to build a systematic user full-
process data asset and experience feedback system to support the transformation of the Company's operations from
channel-oriented to user-centric. The Company has successfully established a Customer Data Platform (CDP),
creating a comprehensive system for user lifecycle data and a robust feedback mechanism. This platform allows for
broader capture of user behavior, which is integrated into our analytical framework. Additionally, the Company is
expanding user touchpoints through diversified channels such as the ROKI app, WeChat mini-programs, and WeCom
community, focusing on cooking as a core interest to attract and engage users, thus building a private community that
stimulates user engagement, interaction, and creativity. The Company is also advancing the Robam Appliances Net
Promoter Score (NPS) evaluation framework as a key component of future operational metrics, which will help
accurately measure and enhance reputation from users, thereby developing a more comprehensive and effective user
feedback and summary system.

In the first half of 2024, the MingQi brand was revitalized with a new focus on "New Pragmatic Kitchen
Appliances”. Targeting the mid-end market, the brand adheres to three core standards: "Excellent Performance,"
"Practical Functions,” and "Durable Quality.” The new product forms are designed to effectively cater to the needs of
a wider audience, addressing the demand for high-quality, cost-effective, stable, and long-lasting products for
pragmatic consumers. De Dietrich brand continued to receive orders from the developer channel and had already
established a presence in the luxury house decoration market.

In the first half of 2024, the Company continued to gain recognition from the capital market in terms of
corporate governance, information disclosure and shareholder returns. It has been rated as A level (excellent) in the
information disclosure assessment on listed companies by the Shenzhen Stock Exchange for ten consecutive years.
Meanwhile, based on improvement and excellent performance in corporate governance and employee welfare
programs, the Company is rated as BBB level in terms of MSCI ESG ratings. The Company has established a long-
term incentive mechanism and launched the 2024 Stock Option Incentive Plan in the first half of the year. In response
to the long-term support of investors, the Company has introduced the Three-Year Shareholder Return Plan (2024-
2026), which guarantees a special annual dividend to provide investors with stable and substantial returns. 2024
marks a pivotal year in the Company's new three-year strategy. The Company will continue to focus on cooking as its
core, constantly aligning with user needs to enhance both the software and hardware capabilities of its products. The
aim is to convey the technological value and humanistic care of the products, offering consumers a diverse cooking
experience. By navigating through economic cycles, the Company strives to achieve long-term, stable, and high-
quality growth.

13
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I1. Analysis of Core Competitiveness

There is no significant change in the Company’s core competitiveness during the reporting period. The Company’s core
competitiveness is mainly reflected in its high-end brand positioning, R&D capability for continuous innovation, comprehensive

and efficient operation capability, as shown in the Annual Report 2023.

I11. Analysis of Main Business

Overview
See the relevant content in the “I. Main Businesses during the Reporting Period”.

Year-on-year changes in key financial data

In RMB
. . Th jod |
The reporting period ¢ sam;ep;e;rlod ast YOQOY change Reason for change
Operating income 4,729,354,071.80 4,934,869,800.15 -4.16%
Operating costs 2,417,617,979.67 2,372,095,971.50 1.92%
Sale expenses 1,189,754,400.18 1,360,821,373.41 -12.57%
Administrati
dministrative 214,267,083.09 203,425,816.25 5.33%
expenses
Financial expense -95,390,413.45 -68,958,985.09 | Not Applicable
Income tax expense 137,595,570.63 151,830,927.51 -9.38%
R&D input 178,373,820.48 172,734,141.15 3.26%
The slowdown in
payment collection in
Net cash flow from 414,005,591.39 959,732,853.23 56,86 | ¢ period was due to
operating activities the increase in the
settlement of matured
bank acceptance bills.
Net cash flow from .
N6t cash oW ron -346,629,453.74 63,023,246.17 | Not Applicable
investment activities
Due to the two
dividend distributions
N h flow f i iod:
et cash flow irom -928,670,536.81 -443,777,479.65 | Not Applicable | " the period: the 2023
financing activities annual dividend and
the 2023 special
dividend.
Net i i h .
€ INcTease In cas -861,277,057.45 581,455,567.34 | Not Applicable
and cash equivalents

Major changes on profit composition or profit resources in reporting period

OApplicable MNot applicable

No major changes on profit composition or profit resources occurred in reporting period

14
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Composition of operating income

In RMB
The reporting period The same period last year
0 ; 0 i YOY change
Amount % o_f operating Amount % o_f operating
Income Income
;it:r'nzpera“"g 4,729.354,071.80 100% |  4,934,869,800.15 100% -4.16%
By industry
- y y , . . 0 s s y . . 0 -9. 0
:p's;?;n”cggd bathroom | 504.808,674.29 97.37% |  4,793,316,106.76 97.13% 3.93%
Other businesses 124,545,397 51 2.63% 141,553,693.39 2.87% -12.02%
By prOdUCt Category
Category 1
Incl: Range hood 2,258,608,055.24 47.76% |  2,324,953,220.91 47.11% -2.85%
Gas stove 1,169,304,461.08 24.72% | 1,183,171,484.38 23.98% 117%
Cabi'i:”fea'o” 179,381,531.42 3.79% 208,586,939.17 4.23% -14.00%
Category 2
Lr\‘/celr:1 All-purpose 282,119,593.77 5.97% 317,829,778.22 6.44% -11.24%
Steam oven 27,610,887.93 0.58% 33,863,980.47 0.69% -18.47%
Baking oven 25,506,949.12 0.54% 33,333,913.56 0.68% -23.48%
Category 3
Incl: Dishwasher 318,347,953.95 6.73% 331,655,582.50 6.72% -4.01%
Water purifier 14,653,776.44 0.31% 19,178,086.59 0.39% -23.59%
Water heater 110,776,505.83 2.34% 96,459,546.77 1.95% 14.84%
Integrated stove 183,045,699.18 3.87% 204,932,714.33 4.15% -10.68%
S;Sﬁ;ili" 35,453,260.33 0.76% 39,350,859.86 0.80% -9.90%
%C:er:]sperat'”g 124,545,397 51 2.63% 141,553,693.39 2.87% -12.02%
By region
gsszfct:;na-Mam 2,240,767,978.16 47.38% |  2,465,263,265.33 49.96% -9.11%
East China-Others 124,470,315.80 2.63% 141,553,693.39 2.87% -12.07%
South China 524,496,954.45 11.09% 505,445,895.60 10.24% 3.77%
Central China 472,330,747.34 9.99% 414,023,176.19 8.39% 14.08%
North China 516,471,098.11 10.92% 519,977,554.25 10.54% -0.67%
Northeast China 238,293,211.47 5.04% 264,181,426.54 5.35% -9.80%
est China 238,856,066.29 5.05% 268,067,121.49 5.43% -10.90%
Southwest China 344,973,086.06 7.29% 328,679,596.66 6.66% 4.96%
Overseas 28,693,714.12 0.61% 27,678,070.70 0.56%
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By product category
Range hoods 2,258,608,055.24 1,111,513,185.01 50.79% -2.85% 6.47% -4.31%
Gas stove 1,169,304,461.08 549,521,919.73 53.00% -1.17% 6.84% -3.52%
By region
East China-Main 2,240,767,978.16 |  1,125601,403.28 |  49.77% 9.11% 0.34% 4.73%
Products
South China 524,496,954.45 283,031,848.91 46.04% 3.77% 8.14% -2.18%
North China 516,471,998.11 249,036,733.50 51.78% -0.67% 7.04% -3.47%
Main business data of the Company in the recent reporting period according to adjusted statistical caliber at the end of the
reporting period is applied in case that the statistical caliber of such data is adjusted during the reporting period
OApplicable MNot applicable
V. Analysis of Non-core Business
OApplicable ¥Not applicable
V. Analysis of Assets and Liabilities
1. Significant changes in assets composition
In RMB
End of the reporting period End of last year . Note on
% of total % of total Change in significant
6 of tota % of tota
percentage
Amount assets Amount assets changes
Cash and cash 1,147,837,731.76 7.18% |  1,985,050,745.11 11.83% | -4.65%
equivalents
A
ceounts 1,863,130,927.89 1166% | 1,810,015,596.33 10.79% 0.87%
receivable
Inventory 1,399,070,238.66 8.75% 1,524,274,720.24 9.08% -0.33%
Investment real
es:;tz 87,514,098.16 0.55% 91,136,832.31 0.54% 0.01%
Long-term
equity 4,978,936.31 0.03% 8,427,450.24 0.05% -0.02%
investment
Fixed assets 1,664,948,226.73 10.42% 1,720,724,257.46 10.25% 0.17%
Construction in 444,829,440.01 2.78% 350,768,699.68 2.14% 0.64%
process
Right-of-use 11,204,929.62 0.07% 13,802,458.98 0.08% | -0.01%
assets
i:;?}:’term 115,003,320.70 0.72% 95,003,320.70 0.57% 0.15%
Contract
. 777,554,890.02 4.86% 1,019,942,923.58 6.08% -1.22%
liabilities
Lease liabilities 10,343,459.83 0.06% 10,750,792.90 0.06% 0.00%

2. Major overseas assets

OApplicable MNot applicable
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3.Assets and liabilities measured at fair value

OApplicable MNot applicable

4.Restricted asset rights by the end of the reporting period

Item Ending book value Reasons for limit

Cash and  cash 89,105,875.26 L/G margin
equivalents

C_ash and cash 41,826,555.86 Bill acceptance margin
equivalents

Qash and cash 16,000.00 ETC security deposits
equivalents

Fixed assets 135,979,588.89 Mortgage loan

Intangible assets 31,222,615.70 Mortgage loan

Total 298,150,635.71 —

VI. Analysis of Investment

1. Overview

OApplicable MNot applicable

2. Major equity investments obtained during the reporting period
OApplicable ¥Not applicable

3. Major ongoing non-equity investments during the reporting period
OApplicable ¥Not applicable

4.Financial asset investment

(1) Securities investment

OApplicable MNot applicable
The Company had no securities investment during the reporting period.

(2) Derivative investment

OApplicable MNot applicable

The Company had no derivatives investment during the reporting period.

5. Use of the raised funds

OApplicable MNot applicable
The Company did not use the raised funds during the reporting period.
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VI1I. Sale of Major Assets and Equities
1. Sale of major assets

OApplicable MNot applicable
The Company did not sell major assets during the reporting period.

2. Sale of major equities

OApplicable MNot applicable
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VII1I. Analysis of Main Holding and Joint-stock Companies

M Applicable CONot applicable
Main subsidiaries and joint-stock companies affecting more than 10% of the Company’s net profit

In RMB
Compan Comp Main Registere Operatin Operatin
pany any . g . Total assets Net assets .p g P . g Net profit
name business | d capital income profit
type
Beijing Robam Subsidi Sales of
ubsidi
Appliances Sales kitchen 5,000,000 70,521,280.46 33,404,842.29 107,209,197.15 -5,224,274.24 -4,865,036.40
ar
Co., Ltd. y appliances
Shanghai Robam Subsidi Sales of
ubsidi
Appliances Sales kitchen 5,000,000 84,299,627.57 -39,303,847.26 154,221,576.08 -10,186,526.30 -10,248,862.74
ar
Co., Ltd. y appliances
Hangzhou Subsidi Sales of
ubsidi
MingQi Electric kitchen 50,000,000 206,182,234.82 40,060,187.91 228,662,308.30 3,707,142.71 3,742,645.56
ar
Co., Ltd. y appliances
Shengzhou
Kinde Intelligent Subsidi Sales of
ubsidi
Kitchen kitchen 32,653,061 441,361,739.93 201,847,845.91 52,276,506.48 -17,024,719.34 -16,380,401.60
ar
Appliance Co., y appliances
Ltd.
Hangzhou Jinhe
. .. | Sales of
Electric Subsidi .
. kitchen 10,000,000 145,878,350.96 24,129,921.90 138,025,762.14 2,574,042.61 1,563,020.69
Appliances Co., ary i
appliances

Ltd.

Acquisition and disposal of subsidiaries during the reporting period

OApplicable ¥Not applicable

IX. Structured Entities Controlled by the Company

OApplicable ¥Not applicable

X. Risks and Responses

(1) Risk of fluctuations in the real estate market

The Company has been engaged in the kitchen appliances business for a long time, offering various kitchen appliances, such

as range hoods, gas stoves, dishwashers, combi-steam oven, disinfection cabinets, integrated stoves, etc. The demands for kitchen

appliances are closely related to the kitchen decoration, with certain "decoration” and "furniture™ attributes. At present, the demand

for our main products is still closely related to the real estate market. The Company is able to resist the market fluctuations by

virtue of its market leadership, although fluctuations in the real estate market will still have an impact on the Company’s operating

performances.

(2) Risk of price fluctuation of raw materials
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The main raw materials of the Company’s equipment are stainless steel, cold-rolled sheet, copper and glass, etc., whose price
fluctuations will directly affect the cost of the Company’s products and in turn have an impact on its profitability.

(3) Risk of intensified market competition

In recent years, due to the tightening macro environment of the kitchen appliance industry, the continuous increase in
industry concentration, the comprehensive brands' increasing investment in the kitchen appliance market and the decline in people’
consumption willingness, the market competition in the kitchen appliances industry has become increasingly fierce, and the

intensification of market competition will have a certain impact on the Company’s operating performances.

XI. Implementation of the "'Dual Improvement in Quality and Returns™ Action Plan

Has the Company disclosed the announcement of the "Dual Improvement in Quality and Returns" action plan?

O Yes ¥INo
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Chapter 4 Corporate Governance

I. Annual General Meeting of Shareholders and Extraordinary General Meeting of
Shareholders during the Reporting Period

1. Shareholders’ meeting during the reporting period

Proportio
. . Type of f Date of Date of .
Session of meeting »p ; f 0_ . . Resolutions
meeting attending meeting disclosure
investors
The Announcement of

Resolutions of the 2023
Annual General Meeting of
Shareholders of Robam
Appliances (Announcement
No. 2024-031)

Annual General
Meeting of 64.28% | May 16, 2024 May 17, 2024
Shareholders

2023 Annual General Meeting
of Shareholders

The Announcement of
Resolutions of the 2024
First Extraordinary General
62.46% | June 19, 2024 | June 20,2024 | Meeting of Shareholders of
Robam Appliances
(Announcement No. 2024-
045)

Extraordinary
general
meeting of
shareholders

The first extraordinary general
meeting of shareholders in
2024

2. Preferred shareholders with voting rights recovered requested to convene an extraordinary general
meeting of shareholders

OApplicable ¥Not applicable

I1. Changes in Directors, Supervisors and Senior Management

OApplicable MNot applicable

There was no change in directors, supervisors, and senior management of the Company during the reporting period. For details,
please refer to the Annual Report 2023.

I11. Profit Distribution and Conversion of Capital Reserve into Capital Stock during the
Reporting Period

MApplicable CINot applicable

Number of bonus shares per 10 shares (shares) 0
Dividend per 10 shares (RMB) (including tax) 5
The share capital base for the distribution plan (shares) 944,127,316
Cash dividend amount (RMB) (including tax) 472,063,658.00
Cash dividend amount by other means (e.g., share repurchase)

(RMB) 0.00
Total cash dividend amount (including other methods) (RMB) 472,063,658.00
Distributable profit (RMB) 9,349,860,281.22
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Proportion of total cash dividends (including other methods) to

0,
total profit distribution 100%

Cash dividend distribution for this time

For businesses in the growth stage with significant capital expenditure plans, the cash dividend proportion in the current profit
distribution should be at least 20%

Detailed explanation of profit distribution and capital reserve conversion plan

As of June 30, 2024, the undistributed profits of the parent company amounted to RMB 9,349,860,281.22. According to the
resolution of the board of directors, the Company plans to implement mid-term dividend distribution to reward its shareholders.
The specific dividend distribution plan is as follows:

(1) The Company plans to distribute cash dividends of RMB 5 per 10 shares (including tax) to all shareholders, based on the total
share capital of 944,127,316 shares as of July 31, 2024. The total amount of dividends to be distributed is RMB 472,063,658.00.
(2) Purpose of mid-term dividend distribution: first, to meet the needs of the Company's long-term stable and healthy
development; second, to increase cash dividend distribution to boost market confidence, while ensuring that the Company's
normal operations and long-term development are not affected; third, to actively reward shareholders, share the Company's
development dividends with them, and enhance their sense of gain.

If the Company’s share capital changes due to reasons such as new shares being listed, stock option exercises, convertible bonds
being converted into shares, or share repurchases between the announcement of the distribution plan and the equity registration
date for the dividend distribution, adjustments will be made based on the principle of "maintaining the distribution ratio and
adjusting the total distribution amount accordingly".

IV. Implementation of the Equity Incentive Plan, Employee Stock Ownership Plan or other
Employee Incentives

MApplicable CNot applicable
1. Equity incentive
2021 Stock Option Incentive Plan:

1.0n April 14, 2021, the Company held the Fourth Meeting of the Fifth Session of the Board of Directors, during which the
Proposal on 2021 Stock Option Incentive Plan (Draft) of the Company and Its Summary and other related proposals were
deliberated and approved, and the independent directors expressed their independent opinions on and approved the matters related
to the Company’s stock option incentive plan. The Fourth Meeting of the Fifth Session of the Board of Supervisors of the
Company deliberated and approved the above-mentioned proposal and expressed its concurring opinion. The Company disclosed
the above matters on April 15, 2021.

2. From April 15, 2021 to April 24, 2021, the Company internally disclosed the names and titles of the incentive targets of the
stock option incentive plan. On April 27, 2021, the Company’s Board of Supervisors published the Review Opinions of the Board
of Supervisors on the List of Incentive Targets of the Stock Option Incentive Plan in 2021 and Explanation on the Publicity. On
the same day, the Company disclosed the Self-inspection Report on the Purchase and Sale of the Company’s Shares by Insiders

and Incentive Targets of the Stock Option Incentive Plan in 2021.

3. On April 30, 2021, the Company held its first extraordinary general meeting of shareholders, where it reviewed and approved
the Proposal on the Company’s 2021 Stock Option Incentive Plan (Draft) and Its Summary, among other related proposals. This
plan was approved at the Company’s first extraordinary general meeting of shareholders in 2021, and the board of directors was
authorized to determine the grant date for stock options. The board is also responsible for granting stock options to eligible

incentive recipients and handling all matters necessary for granting these stock options.

22



Full Text of Hangzhou Robam Appliances Co., Ltd. Semi-Annual Report 2024

4. On May 10, 2021, the Sixth Meeting of the Fifth Session of the Board of Directors and the Sixth Meeting of the Fifth Session of
the Board of Supervisors of the Company deliberated and approved the Proposal on the Granting Stock Options to Incentive
Targets. The Board of Supervisors verified the list of incentive targets again and expressed its agreement, and the independent
directors of the Company expressed their independent opinion on it.

5. The Company held the 10th meeting of the 5th Board of Directors and the 10th meeting of the 5th Board of Supervisors on
April 19, 2022, deliberating and adopting the Proposal on the Cancellation of Part of the Stock Options under the 2021 Stock
Option Incentive Plan and the Proposal on the Cancellation of Stock Options for Failure to Meet the Exercise Conditions during
the First Exercise Period of the 2021 Stock Option Incentive Plan and other proposals. The Board of Supervisors verified it and
expressed its agreement, and the independent directors of the Company expressed their independent opinion on it.

6. On April 26, 2022, after being reviewed and confirmed by the Shenzhen Branch of China Securities Depository and Clearing
Corporation Limited, the cancellation of the aforementioned 1,264,000 stock options has been completed. The Company cancelled
a total of 1,264,000 stock options, accounting for 0.13% of the Company's current total capital stock. This cancellation of stock
options complies with relevant laws and regulations, the Articles of Association of Hangzhou Robam Appliances Co., Ltd., and
the provisions of the Incentive Plan (Draft), etc. The stock options cancelled this time have not been exercised, and the

cancellation will not have any impact on the Company's capital stock. The capital structure has not changed.

7. The Company held the 14th meeting of the 5th Board of Directors and the 14th meeting of the 5th Board of Supervisors on
April 25, 2023, deliberating and adopting the Proposal on the Cancellation of Part of the Stock Options under the 2021 Stock
Option Incentive Plan and the Proposal on the Cancellation of Stock Options for Failure to Meet the Exercise Conditions during
the Second Exercise Period of the 2021 Stock Option Incentive Plan and other proposals. The Board of Supervisors verified it and

expressed its agreement, and the independent directors of the Company expressed their independent opinion on it.

8. On May 9, 2023, after being reviewed and confirmed by the Shenzhen Branch of China Securities Depository and Clearing
Corporation Limited, the cancellation of the aforementioned 945,000 stock options has been completed. The Company cancelled a
total of 945,000 stock options, accounting for 0.10% of the Company's current total capital stock. This cancellation of stock
options complies with relevant laws and regulations, the Articles of Association of Hangzhou Robam Appliances Co., Ltd., and
the provisions of the Incentive Plan (Draft), etc. The stock options cancelled this time have not been exercised, and the

cancellation will not have any impact on the Company's capital stock. The capital structure has not changed.

9. The Company held the 5th meeting of the 6th Board of Directors and the 5th meeting of the 6th Board of Supervisors on April
24, 2024, deliberating and adopting the Proposal on the Cancellation of Part of the Stock Options under the 2021 Stock Option
Incentive Plan and the Proposal on the Cancellation of Stock Options for Failure to Meet the Exercise Conditions during the Third
Exercise Period of the 2021 Stock Option Incentive Plan and other proposals. The board of supervisors has verified this and

expressed its concurring opinion.

10. On May 23, 2024, after being reviewed and confirmed by the Shenzhen Branch of China Securities Depository and Clearing
Corporation Limited, the cancellation of the aforementioned 831,000 stock options has been completed. The Company cancelled a
total of 831,000 stock options, accounting for 0.09% of the Company's current total capital stock. This cancellation of stock
options complies with relevant laws and regulations, the Articles of Association of Hangzhou Robam Appliances Co., Ltd., and
the provisions of the Incentive Plan (Draft), etc. The stock options cancelled this time have not been exercised, and the

cancellation will not have any impact on the Company's capital stock. The capital structure has not changed.
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2022 Stock Option Incentive Plan:

1. On March 31, 2022, the Company held the 9th Meeting of the 5th Board of Directors, during which the Proposal on 2022 Stock
Option Incentive Plan (Draft) of the Company and Its Summary and other related proposals were deliberated and approved, and
the independent directors expressed their independent opinions on and approved the matters related to the Company's stock option
incentive plan. The 9th Meeting of the 5th Board of Supervisors of the Company deliberated and approved the above-mentioned

proposal and expressed its concurring opinion. The Company disclosed the above matters on April 01, 2022.

2. From April 1, 2022 to April 10, 2022, the Company internally disclosed the names and titles of the incentive targets of the stock
option incentive plan. On April 13, 2022, the Company’s Board of Supervisors published the Review Opinions of the Board of
Supervisors on the List of Incentive Targets of the Stock Option Incentive Plan in 2022 and Explanation on the Publicity. On the
same day, the Company disclosed the Self-inspection Report on the Purchase and Sale of the Company’s Shares by Insiders and

Incentive Targets of the Stock Option Incentive Plan in 2022.
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8. On May 23, 2024, after being reviewed and confirmed by the Shenzhen Branch of China Securities Depository and Clearing
Corporation Limited, the cancellation of the aforementioned 1,451,000 stock options has been completed. The Company cancelled
a total of 1,451,000 stock options, accounting for 0.15% of the Company's current total capital stock. This cancellation of stock
options complies with relevant laws and regulations, the Articles of Association of Hangzhou Robam Appliances Co., Ltd., and
the provisions of the Incentive Plan (Draft), etc. The stock options cancelled this time have not been exercised, and the
cancellation will not have any impact on the Company's capital stock. The capital structure has not changed.

2023 Stock Option Incentive Plan:

1.0n April 25, 2023, the Company held the 14th Meeting of the 5th Board of Directors, during which the Proposal on 2023 Stock
Option Incentive Plan (Draft) of the Company and Its Summary and other related proposals were deliberated and approved, and
the independent directors expressed their independent opinions on and approved the matters related to the Company’s stock option
incentive plan. The 14th meeting of the 5th Board of Supervisors of the Company deliberated and adopted the above-mentioned
proposals and expressed its concurring opinion. The Company disclosed the above matters on April 26, 2023.

2. From April 26, 2023 to May 8, 2023, the Company internally disclosed the names and titles of the incentive targets of the stock
option incentive plan. On May 9, 2023, the Company’s Board of Supervisors published the Review Opinions of the Board of
Supervisors on the List of Incentive Targets of the Stock Option Incentive Plan in 2023 and Explanation on the Publicity. On the
same day, the Company disclosed the Self-inspection Report on the Purchase and Sale of the Company’s Shares by Insiders and
Incentive Targets of the Stock Option Incentive Plan in 2023.

3. On May 18, 2023, the Company held its annual general meeting of shareholders for 2022, where it reviewed and approved the
Proposal on the Company’s 2023 Stock Option Incentive Plan (Draft) and Its Summary, among other related proposals. This plan
was approved at the Company’s annual general meeting of shareholders in 2022, and the board of directors was authorized to
determine the grant date for stock options. The board is also responsible for granting stock options to eligible incentive recipients

and handling all matters necessary for granting these stock options.

4. On June 20, 2023, the 15th meeting of the 5th Board of Directors and the 15th meeting of the 5th Board of Supervisors of the
Company deliberated and approved the Proposal on the Granting Stock Options to Incentive Targets. The Board of Supervisors
verified the list of incentive targets again and expressed its agreement, and the independent directors of the Company expressed

their independent opinion on it.

5. On April 25, 2024, the Company held the 5th meeting of the 6th board of directors and the 5th meeting of the 6th board of
supervisors, and approved the Proposal on the Cancellation of Part of the Stock Options under the 2023 Stock Option Incentive

Plan and other proposals. The board of supervisors has verified this and expressed its concurring opinion.

6. On May 23, 2024, after being reviewed and confirmed by the Shenzhen Branch of China Securities Depository and Clearing
Corporation Limited, the cancellation of the aforementioned 908,800 stock options has been completed. The Company cancelled a
total of 908,800 stock options, accounting for 0.10% of the Company's current total capital stock. This cancellation of stock
options complies with relevant laws and regulations, the Articles of Association of Hangzhou Robam Appliances Co., Ltd., and
the provisions of the Incentive Plan (Draft), etc. The stock options cancelled this time have not been exercised, and the

cancellation will not have any impact on the Company's capital stock. The capital structure has not changed.

7. On June 20, 2024, the Company held the 8th meeting of the 6th board of directors and the 8th meeting of the 6th board of
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supervisors, and approved the Proposal on the Achievement of Exercise Conditions for the First Exercise Period of the 2023 Stock
Option Incentive Plan. The board of supervisors has verified this and expressed its concurring opinion.

2024 Stock Option Incentive Plan:

1. On April 24, 2024, the Company held the 5th Meeting of the 6th Board of Directors, during which the Proposal on 2024 Stock
Option Incentive Plan (Draft) of the Company and Its Summary and other related proposals were deliberated and approved, and
the independent directors expressed their independent opinions on and approved the matters related to the Company's stock option
incentive plan. The 5th Meeting of the 6th Board of Supervisors of the Company deliberated and approved the above-mentioned
proposal and expressed its concurring opinion. The Company disclosed the above matters on April 25, 2024.

2. From April 26, 2024 to May 6, 2024, the Company internally disclosed the names and titles of the incentive targets of the stock
option incentive plan. On May 08, 2024, the Company’s Board of Supervisors published the Review Opinions of the Board of
Supervisors on the List of Incentive Targets of the Stock Option Incentive Plan in 2024 and Explanation on the Publicity. On the
same day, the Company disclosed the Self-inspection Report on the Purchase and Sale of the Company’s Shares by Insiders and
Incentive Targets of the Stock Option Incentive Plan in 2024.

3. On May 16, 2024, the Company held its annual general meeting of shareholders for 2023, where it reviewed and approved the
Proposal on the Company’s 2024 Stock Option Incentive Plan (Draft) and Its Summary, among other related proposals. This plan
was approved at the Company’s annual general meeting of shareholders in 2023, and the board of directors was authorized to
determine the grant date for stock options. The board is also responsible for granting stock options to eligible incentive recipients

and handling all matters necessary for granting these stock options.

4. On May 20, 2024, the 6th meeting of the 6th Board of Directors and the 6th meeting of the 6th Board of Supervisors of the
Company approved the Proposal on Adjusting the List of Incentive Recipients and the Number of Grants for the 2024 Stock Option
Incentive Plan and the Proposal on Granting Stock Options to Incentive Recipients. The proposal has been approved by the
Remuneration and Assessment Committee of the 6th Board of Directors of the Company in the third review of 2024. The Board of

Supervisors also re-verified the list of incentive recipients and expressed its approval.

2. Implementation of the employee stock ownership plan
OApplicable MNot applicable
3. Other employee incentive plans

MApplicable CNot applicable

Phase | Partner Equity Ownership Plan

1. On April 14, 2021, the Company held the 4th Meeting of the 5th Session of the Board of Directors, during which the Proposal
on Partner Equity Ownership Plan (Draft) of the Company and Its Summary and other related proposals were deliberated and
approved, and the independent directors expressed their independent opinions on and approved the matters related to the
Company’s Partner Equity Ownership Plan. The Fourth Meeting of the Fifth Session of the Board of Supervisors of the Company
deliberated and approved the above-mentioned proposal and expressed its concurring opinion. The Company disclosed the above
matters on April 15, 2021.
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2. On April 30, 2021, the Company held its first extraordinary general meeting of shareholders for 2021, where it reviewed and
approved the Proposal on the Company's Partner Equity Ownership Plan (Draft) and Its Summary, among other related proposals.
This plan was approved at the Company’s first extraordinary general meeting of shareholders in 2021, authorizing the board of
directors to decide on or handle matters related to this plan.

3. On April 20, 2022, the Company disclosed the Announcement on the Failure to Meet the Assessment Conditions for the 2021
Partner Equity Ownership Plan. According to the relevant provisions of the ownership plan, the assessment conditions for the
2021 Partner Equity Ownership Plan were not met, and the Company will not allocate the special fund for the ownership plan for
that year.

4. On April 26, 2023, the Company disclosed the Announcement on the Failure to Meet the Assessment Conditions for the 2022
Partner Equity Ownership Plan. According to the relevant provisions of the ownership plan, the assessment conditions for the
2022 Partner Equity Ownership Plan were not met, and the Company will not allocate the special fund for the ownership plan for
that year.

5. On April 25, 2024, the Company disclosed the Announcement on the Failure to Meet the Assessment Conditions for the 2023
Partner Equity Ownership Plan. According to the relevant provisions of the ownership plan, the assessment conditions for the
2023 Partner Equity Ownership Plan were not met, and the Company will not allocate the special fund for the ownership plan for
that year.

Phase Il Partner Equity Ownership Plan

On April 24, 2024, the Company held the 5th meeting of the 6th Board of Directors, where it reviewed and approved the Proposal
on the Company's Phase Il Partner Equity Ownership Plan (Draft) and Its Summary, among other related proposals. The second
meeting of the Remuneration and Assessment Remuneration and Assessment Committee of the 6th board of directors reviewed
and approved the forementioned proposals. The 5th Meeting of the 6th Board of Supervisors of the Company deliberated and
approved the above-mentioned proposal and expressed its concurring opinion. The Company disclosed the above matters on April
25, 2024.

On May 16, 2024, the Company held its annual shareholder meeting for the year 2023 and approved the Proposal on the
Company's Phase Il Partner Equity Ownership Plan (Draft) and Its Summary and other related proposals. This plan was approved
by the Company's annual shareholder meeting for the year 2023, authorizing the board of directors to decide on or handle matters

related to this plan.
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Chapter 5 Environmental and Social Responsibilities

I. Major Environmental Issues

Whether the listed company and its subsidiaries are the key pollution-discharging units announced by the environmental protection
authorities.

O Yes MNo

Administrative penalties due to environmental issues during the reporting period.
Impact on the

P . The Company's
Name of company Reasons for S . production and L
L. . Violations Penalties . rectification
or subsidiary penalties operation of the
. measures
listed company
N/A N/A N/A N/A N/A N/A

Refer to other environmental information disclosed by key pollutant discharging units.
N/A

Measures taken to reduce carbon emissions during the reporting period and their effects
OApplicable MNot applicable

Reasons for not disclosing other environmental information

N/A

I1. Social Responsibility

The Company discloses its annual CSR Report or ESG Report, as detailed in the Robam Appliances 2023 Environmental, Social

and Corporate Governance (ESG) Report disclosed on www.cninfo.com.cn.
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Chapter 6 Significant Matters

I. Commitments made by the Company’s actual controllers, shareholders, affiliates,
purchasers and the Company itself and other relevant parties already fulfilled during the
reporting period and not yet fulfilled at the end of the reporting period

OApplicable MNot applicable

I. There were no commitments made by the Company’s actual controllers, shareholders, affiliates, purchasers and the Company
itself and other relevant parties already fulfilled during the reporting period and not yet fulfilled at the end of the reporting period

I1. Non-operating Occupation of Funds of the Listed Company by the Controlling
Shareholder and Other Affiliated Parties

OApplicable ¥Not applicable

There was no non-operating occupation of funds of the listed company by the controlling shareholder and other affiliated parties
during the reporting period.

I11. Illegal External Guarantee

OApplicable ¥Not applicable

The Company had no illegal external guarantees during the reporting period.

IV. Appointment and Dismissal of Accounting Firm

Whether the semi-annual financial report has been audited
O Yes ¥No

The semi-annual financial report of the Company has not been audited.

V. Statements of the Board of Directors and the Board of Supervisors on the “Non-standard
Audit Report” Issued by the Accounting Firm for the Reporting Period

OApplicable MNot applicable

V1. Statements of the Board of Directors on the “Non-standard Audit Report” for the Last
Year

OApplicable MNot applicable

VII. Matters Related to Bankruptcy Reorganization

OApplicable ¥Not applicable

The Company did not have any matters related to bankruptcy reorganization during the reporting period.
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VIII. Litigation Matters

Material litigation and arbitration

OApplicable MNot applicable

The Company had no major litigation and arbitration during the reporting period.
Other litigation matters

OApplicable MNot applicable

IX. Punishment and Rectification

OApplicable MNot applicable

There was no punishment or rectification during the reporting period.

X. Integrity Conditions of the Company and its Controlling Shareholders

OApplicable MNot applicable
XI. Major Connected Transactions

1. Connected transactions concerning daily operations

OApplicable ¥Not applicable

The Company had no connected transactions concerning daily operations during the reporting period.

2. Connected transactions related to the acquisition or sales of assets or equity

OApplicable MNot applicable

The Company had no connected transactions related to the acquisition or sales of assets or equity during the reporting period.

3. Connected transactions related to joint outward investment

OApplicable MNot applicable

The Company had no connected transactions related to joint outward investment during the reporting period.
4. Connected transactions on credit and debt

OApplicable ¥Not applicable

The Company had no connected transactions on credit and debt during the reporting period.

5.Transactions with connected finance companies
OApplicable MNot applicable

There were no deposits, loans, credits or other financial operations between the Company and connected finance companies and
affiliates.
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6.Transactions between finance companies controlled by the Company and affiliates
OApplicable MNot applicable
There were no deposits, loans, credits or other financial operations between finance companies controlled by the Company and

affiliates.

7. Other major connected transactions

OApplicable MNot applicable

There were no other major connected transactions during the reporting period.
XI1. Major Contracts and Their Performance
1. Entrustment, contracting and leasing

(1) Entrustment

OApplicable ¥Not applicable

The Company had no entrustment during the reporting period.

(2) Contracting

OApplicable MNot applicable

There was no contracting during the reporting period.
(3) Leasing

OApplicable MNot applicable

There was no leasing during the reporting period.
2. Material guarantee

OApplicable MNot applicable

The Company had no material guarantee during the reporting period.
3. Financial management entrusting

MApplicable CINot applicable
Unit: RMB 10,000

Impairment
amount accrued of
Ol overdue but not
Specific type Fund source Amount incurred Undue balance amount not . .
recovered financial
recovered
management
products
Bank financial Own funds 40,619.00 313,100.00 0 0
products
Total 40,619.00 313,100.00 0 0
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The specific situation of high-risk entrusted financial management with large single-item amount or low safety and poor liquidity
OApplicable MNot applicable
Conditions where the capital of entrusted financial management cannot be recovered or may be impaired

OApplicable MNot applicable

4. Other material contracts

OApplicable MNot applicable

The Company had no other material contracts during the reporting period.

XI11. Explanation of Other Significant Matters

OApplicable MNot applicable

The Company had no other significant matters that need to be explained during the reporting period.

XIV. Significant Matters of Subsidiaries of the Company

OApplicable ¥Not applicable
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Chapter 7 Changes in Shares and Shareholders

I. Changes in Shares

1. Changes in shares

Unit: Share

Before change Change (+.

Bo
Shares
nu

Percen Issue s converte Sub-tot Percent
Number tage of new d from Others Number

sh . al age (%)
(%) shares capital

are
reserve

1
~

After change

1. Shares subject to sales

. 12,261,847 1.29% -874,718 -874,718 11,387,129 1.20%
restrictions

1. Shares held by the
state

2. Shares held by the
state-owned legal persons

3. Shares held by other

L. 12,261,847 1.29% -874,718 874,718 11,387,129 1.20%
domestic investors

Including: shares held
by domestic legal persons

Including: shares held
by domestic natural 12,261,847 1.29% -874,718 -874,718 11,387,129 1.20%
persons

4. Shares held by
overseas investors

Including: shares held
by overseas legal persons

Shares held by
overseas natural persons

1. Shares without sales

. 936,762,203 98.71% 874,718 874,718 937,636,921 98.80%
restrictions

1. RMB ordinary shares 936,762,203 | 98.71% 874,718 874,718 | 937,636,921 | 98.80%

2. Domestically listed
foreign shares
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Transfer of ownership of changes in shares

OApplicable MNot applicable

Progress in the implementation of shares repurchase

OApplicable MNot applicable

Progress of transferring repurchased shares by means of centralized bidding

OApplicable MNot applicable

The impact of changes in shareholding on the financial indicators such as basic earnings per share (EPS), diluted EPS, and net

assets per share attributable to common shareholders for the latest year and the latest period.

OApplicable MNot applicable

Other information deemed necessary by the Company or required to be disclosed by securities regulatory authorities.

OApplicable MNot applicable

2. Changes in shares subject to sales restrictions

MApplicable CNot applicable

Unit: Share
’;lé:rl')ii;ezf Number of
Initial Restricted Ending Date of
Name of . Shares . Reason for L
Restricted Shares Added Restricted . Restriction
shareholder Released . Restriction
Shares . During the Shares Release
S Current Period
Current Period
Zhan End of board of 6 Months After
g_ 834,312 834,312 0 supervisors’ Term

Songnian s

term departure Expiration

End of board of 6 Months After
Shen Yueming 40,406 40,406 0 supervisors’ Term

term departure Expiration
Total 874,718 874,718 0 -- --
I1. Securities Issuance and Listing
OApplicable ¥Not applicable
I11. Number of Shareholders of the Company and Their Shareholdings

Unit: Share

Total number of common
shareholders at the end of the

reporting period

50,752

Note 8)

Total number of preference shareholders
with voting rights recovered at the end
of the reporting period (if any) (see

Shareholdings of common shareholders holding more than 5% of the Company’s shares or top 10 common shareholders (excluding
share lent through refinancing)

Name of
shareholder

Nature of
shareholder

Number of Change
Shareh common .
. during the
olding | shares held .
ratio t the end of reporting
at the end o period
the

Number
of shares
subject to

sales
restriction

Number of | Pledged, marked or frozen
shares shares
without
sales Status Number
restrictions
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reporting S
period
Hangzhou Robam | Domestic non- Not
Industrial Group state-own ed 49.68% 471,510,000 471,510,000 Anplicable
Co., Ltd. corporation PP
Hong Kong
Securities Overseas Not
. . 9.37% 88,885,033 20,298,898 88,885,033 .
Clearing corporation Applicable
Company Limited
TEMASEK
FULLERTON Overseas Not
. 1.79% 16,950,061 -315,556 16,950,061 .
ALPHA PTE corporation Applicable
LTD
413 Portfolio of Not
National Social Others 1.36% 12,902,204 787,004 12,902,204 .
. Applicable
Security Fund
. Domestic natural Not
Shen Guoying 1.29% 12,240,000 12,240,000 .
person Applicable
Schroder
Investment
Management
Hong Kon
( . .g 9 Overseas Not
Limited - . 0.86% 8,202,175 8,202,175 8,202,175 .
corporation Applicable
Schroder Global
Equity Fund
China A-Shares
(Exchange)
406 Portfolio of Not
National Social Others 0.83% 7,829,500 7,829,500 7,829,500 .
. Applicable
Security Fund
Hangzhou .
. Domestic non-
Jinchuang Not
state-own ed 0.70% 6,640,085 6,640,085 .
Investment Co., . Applicable
corporation
Ltd.
Hangzhou .
. Domestic non-
Yinchuang Not
state-own ed 0.67% 6,318,000 6,318,000 .
Investment Co., . Applicable
corporation
Ltd.
. Domestic natural Not
Ren Jianhua 0.62% 5,923,150 4,442,362 1,480,788 .
person Applicable

Strategic investor or general legal
person who becomes one of the
top 10 common shareholders due
to rights issue (if any) (see Note 3)

N/A

Description of the associated
relationship or consistent actions
of the above shareholders

Mr. Ren Jianhua is the actual controller of the controlling shareholder of the Company -
Hangzhou Robam Industrial Group Co., Ltd., and the shareholder of the Company - Hangzhou
Jinchuang Investment Co., Ltd.; and the natural person shareholder, Shen Guoying, is his wife.
Therefore, there is a possibility that these shareholders will act in concert.

Statements of the above
shareholders on proxy/trustee

. . . N/A
voting rights and abstention from
voting rights
Special note on the presence of
h t th
repurchase accounts among the N/A

top 10 shareholders (if any) (see
Note 11)
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Shareholdings of the top 10 common shareholders not subject to sales restrictions (excluding shares lent through refinancing and
executive locked shares)
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Did any of the top 10 common shareholders and the top 10 common shareholders not subject to sales restrictions of the Company
have any agreed repurchase trading during the reporting period?

O Yes MNo

There was no agreed repurchase trading between the top 10 common shareholders and the top 10 common shareholders not subject
to sales restrictions of the Company during the reporting period.

IV. Changes in Shares Held by Directors, Supervisors, and Senior Management

OApplicable MNot applicable

There was no change in the shareholdings of directors, supervisors, and senior management of the Company during the reporting
period.

V. Changes in the Controlling Shareholder and the Actual Controller

Changes in the controlling shareholder during the reporting period
OApplicable ¥Not applicable
There was no change in the controlling shareholder of the Company during the reporting period.

Changes in the actual controller during the reporting period

OApplicable ¥Not applicable
There was no change in the actual controller of the Company during the reporting period.
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Chapter 8 Preferred Shares

OApplicable MNot applicable
The Company had no preferred shares during the reporting period.
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Chapter 9 Bonds

OApplicable MNot applicable

39



Full Text of Hangzhou Robam Appliances Co., Ltd. Semi-Annual Report 2024

Chapter 10 Financial Report

I. Audit Report

Whether the semi-annual report has been audited

O Yes MNo

The semi-annual financial report of the Company has not been audited.

I1. Financial Statements

The financial statement notes are represented in RMB.

1. Consolidated Balance Sheet

Prepared by: Hangzhou Robam Appliances Co., Ltd.

June 30, 2024

In RMB
Item Ending balance Beginning balance
Current assets:
Cash and cash equivalents 1,147,837,731.76 1,985,050,745.11
Deposit reservation for balance
Lendings to banks and other
Financial assets held for trading 2,551,000,029.50 2,730,000,000.00
Derivative financial assets
Notes receivable 368,798,633.67 696,284,931.64
Accounts receivable 1,863,130,927.89 1,810,015,596.33
Accounts receivable financing
Prepayments 185,682,213.92 139,713,471.58
Receivable premium
Reinsurance accounts receivable
Provision of cession receivable
Other receivables 86,770,440.47 53,368,667.34
Including: Interests receivable
Dividends receivable
Redemptory monetary capital for sale
Inventory 1,399,070,238.66 1,524,274,720.24
Including: Data resources
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets 1,548,608,076.94 2,647,808,620.70
Total current assets 9,150,898,292.81 11,586,516,752.94
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Non-current assets:

Loans and advances

Debt investment

Other debt investments

Long-term accounts receivable

Long-term equity investment 4,978,936.31 8,427,450.24
Investment in other equity instruments 2,116,023.22 2,116,023.22
Other non-current financial assets 580,000,000.00 480,000,000.00
Investment real estate 87,514,098.16 91,136,832.31
Fixed assets 1,664,948,226.73 1,720,724,257.46
Construction in process 444,829,440.01 359,768,699.68
Productive biological assets
Oil and gas assets
Right-of-use assets 11,204,929.62 13,802,458.98
Intangible assets 209,040,350.53 214,553,739.31
Including: Data resources
Development expenses
Including: Data resources
Goodwill 12,223,271.67 12,223,271.67
Long-term prepaid expenses 3,277,650.70 5,034,659.37
Deferred tax assets: 394,083,237.85 362,897,841.89
Other non-current assets 3,418,262,772.13 1,922,329,328.65
Total non-current assets 6,832,478,936.93 5,193,014,562.78
Total assets 15,983,377,229.74 16,779,531,315.72
Current liabilities:
Short-term loans 115,003,320.70 95,003,320.70
Borrowings from the central bank
Borrowings from banks and other
financial institutions
Borrowings from banks and other
financial institutions
Financial liabilities held for trading
Derivative financial liabilities
Notes payables 993,551,028.00 1,098,720,000.58
Accounts payable 2,384,005,428.78 2,548,743,762.06
Advance receipts
Contract liabilities 777,554,890.02 1,019,942,923.58

Financial assets sold for repurchase

Deposits from customers and
interbank

Receivings from vicariously traded
securities

Receivings from vicariously sold
securities
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Payroll payable 39,032,647.38 177,923,042.01
Taxes payable 205,803,940.00 154,365,676.80
Other payables 290,336,577.77 755,964,919.76

Including: Interests payable

Dividends payable 472,047,458.00

Fees and commissions payable

Dividends payable for reinsurance

Liabilities held for sale

Non-current liabilities due within one

2,163,637.20 4,522,658.42
year
Other current liabilities 94,072,365.82 118,041,351.23
Total current liabilities 4,901,523,835.67 5,973,227,655.14
Non-current liabilities:
Reserves for insurance contracts
Long-term loans
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities 10,343,459.83 10,750,792.90
Long-term accounts payable
Long-term payroll payable
Estimated liabilities
Deferred income 125,499,549.27 136,538,254.74
Deferred income tax liabilities 29,831,173.39 28,418,565.01
Other non-current liabilities
Total non-current liabilities 165,674,182.49 175,707,612.65
Total liabilities 5,067,198,018.16 6,148,935,267.79
Owner’s equity
Capital stock 949,024,050.00 949,024,050.00
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserve 420,477,027.47 411,778,214.22
Less: treasury stock 199,995,742.59 199,995,742.59

Other comprehensive income

-100,145,111.63

-100,157,634.16

Special reserve

Surplus reserve 474,516,412.50 474,516,412.50

General risk reserve

Undistributed profits 9,275,084,928.45 8,987,773,431.71
Total owners’ equity attributable to the 10,818,961.,564.20 10,522,938,731.68
parent company

Minority interests 97,217,647.38 107,657,316.25
Total owners’ equity 10,916,179,211.58 10,630,596,047.93

Total liabilities and owner’s equity

15,983,377,229.74

16,779,531,315.72

Legal representative: Ren Jianhua Person in charge of accounting: Zhang Guofu Head of the accounting department: Zhang Guofu
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2. Balance Sheet of the Parent Company

In RMB
Item Ending balance Beginning balance
Current assets:
Cash and cash equivalents 933,698,210.45 1,810,087,936.08
Financial assets held for trading 2,550,000,000.00 2,730,000,000.00
Derivative financial assets
Notes receivable 348,583,175.36 662,718,295.18
Accounts receivable 1,879,406,959.27 1,755,848,590.56
Accounts receivable financing
Prepayments 154,637,824.61 127,173,134.27
Other receivables 78,302,506.11 46,761,052.06
Including: Interests receivable
Dividends receivable
Inventory 1,263,539,923.32 1,404,838,448.75
Including: Data resources
Contract assets
Assets held for sale
Non-current assets due within one year
Other current assets 1,545,379,791.00 2,644,890,957.65
Total current assets 8,753,548,390.12 11,182,318,414.55
Non-current assets:
Debt investment
Other debt investments
Long-term accounts receivable
Long-term equity investment 269,939,495.45 255,471,029.63
Investment in other equity instruments 2,116,023.22 2,116,023.22
Other non-current financial assets 580,000,000.00 480,000,000.00
Investment real estate 7,497,512.14 8,735,897.94
Fixed assets 1,479,292,114.87 1,528,320,306.82
Construction in process 444,829,440.01 359,768,699.68
Productive biological assets
Oil and gas assets
Right-of-use assets
Intangible assets 145,036,856.24 148,054,087.98
Including: Data resources
Development expenses
Including: Data resources
Goodwill
Long-term prepaid expenses 1,642,891.91 2,703,497.73
Deferred tax assets: 376,250,883.78 346,004,342.16
Other non-current assets 3,418,068,772.13 1,922,135,328.65
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Total non-current assets 6,724,673,989.75 5,053,309,213.81
Total assets 15,478,222,379.87 16,235,627,628.36
Current liabilities:
Short-term loans 14,503,320.70 14,003,320.70
Borrowings from banks and other
financial institutions
Financial liabilities held for trading
Derivative financial liabilities
Notes payables 942,426,745.42 1,042,067,981.92
Accounts payable 2,262,309,293.28 2,416,687,934.76
Advance receipts
Contract liabilities 688,622,509.14 947,538,425.82
Payroll payable 20,529,379.35 145,416,052.40
Taxes payable 196,275,701.17 140,518,721.35
Other payables 263,384,328.95 725,701,383.40
Including: Interests payable
Dividends payable 472,047,458.00
Liabilities held for sale
Non-current liabilities due within one
year
Other current liabilities 82,538,001.71 107,860,993.92
Total current liabilities 4,470,589,279.72 5,539,794,814.27
Non-current liabilities:
Long-term loans
Bonds payable
Including: Preferred shares
Perpetual bonds
Lease liabilities
Long-term accounts payable
Long-term payroll payable
Estimated liabilities
Deferred income 91,396,861.47 101,473,668.84
Deferred income tax liabilities 22,900,934.20 20,898,710.27
Other non-current liabilities
Total non-current liabilities 114,297,795.67 122,372,379.11
Total liabilities 4,584,887,075.39 5,662,167,193.38
Owner’s equity
Capital stock 949,024,050.00 949,024,050.00
Other equity instruments
Including: Preferred shares
Perpetual bonds
Capital reserve 420,087,937.51 411,389,124.26
Less: treasury stock 199,995,742.59 199,995,742.59
Other comprehensive income -100,157,634.16 -100,157,634.16

Special reserve
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Surplus reserve 474,516,412.50 474,516,412.50
Undistributed profits 9,349,860,281.22 9,038,684,224.97
Total owners’ equity 10,893,335,304.48 10,573,460,434.98
Total liabilities and owner’s equity 15,478,222,379.87 16,235,627,628.36
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3. Consolidated Income Statement

In RMB
Item Semi-annual 2024 The first half of 2023
1. Total operating income 4,729,354,071.80 4,934,869,800.15
Inc: Operating income 4,729,354,071.80 4,934,869,800.15
Interest income
Earned premium
Fee and commission income
I1. Total operating costs 3,939,853,384.87 4,072,326,288.42
Inc: Operating costs 2,417,617,979.67 2,372,095,971.50
Interest expenses
Fee and commission expenses
Surrender value
Net payments for insurance
claims
Net allotment of reserves for
insurance liabilities
Policy dividend expenditures
Reinsurance expenses
Taxes and surcharges 35,230,514.90 32,207,971.20
Sale expenses 1,189,754,400.18 1,360,821,373.41
Administrative expenses 214,267,083.09 203,425,816.25
R&D expenses 178,373,820.48 172,734,141.15
Financial expense -95,390,413.45 -68,958,985.09
Inc: Interest expenses 1,294,179.47 2,707,272.10
Interest income 97,172,965.14 69,274,034.42
Add: other income 85,214,034.47 70,659,558.76
s Investment income (*-" for 18,060,180.26 21,723,618.81
i it venure nd fflted emerprioes BUBS1393 126316405
Gains on
derecognition of financial assets
measured at amortized cost
Exchange gains (“-” for losses)
Net exposure hedging gains (*“-”
for losses)
Gains from changes in fair value
("-" for losses)
- for'ft‘)’ss:::)from credit impairment 3,339,683.67 23,290,586.40
o IOSLSZ:;ES from asset impairment (*- -6,645,269.34 -3,921,456.14
Gains on disposal of assets (“-” 761.243.36 576.718.41

for losses)
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111. Operating profits (“-” for losses)

888,708,072.63

973,719,101.15

Add: non-operating income

885,943.04

2,803,959.50

Less: non-operating expenditure

3,092,546.70

1,449,874.49

1V. Total profits (“-” for total losses)

886,501,468.97

975,073,186.16

Minus: income tax expense s

137,595,570.63

151,830,927.51

V. Net profits (“-” for net losses)

748,905,898.34

823,242,258.65

(1) By operational sustainability

1. Net profits from continuing
operations (“-” for net losses)

748,905,898.34

823,242,258.65

2. Net profits from discontinued
operations (“-” for net losses)

(I1) By ownership

1. Net profit attributable to
shareholders of the parent company (“-”
for net losses)

759,358,954.74

829,718,350.69

2. Minority shareholders’ gains and
losses (“-” for net losses)

-10,453,056.40

-6,476,092.04

VI. After-tax net amount of other
comprehensive income

25,910.06

After-tax net amount of other
comprehensive income attributable to
owners of the parent company

12,522.53

(1) Other comprehensive income
that cannot be reclassified into gains and
losses

1. Changes in re-measured and
defined benefit plans

2. Other comprehensive income
which cannot be transferred to gains or
losses under the equity method

3. Changes in fair value of the
investment in other equity instruments

4. Changes in fair value of the
credit risk of the Company

5. Others

(I1) Other comprehensive income
which will be reclassified into gains and
losses

12,522.53

1. Other comprehensive income
which can be transferred into gains and
losses under the equity method

2. Changes in fair value of other
debt investments

3. Amount of financial assets
reclassified into other comprehensive
income

4. Provision for credit impairment
of other debt investments

5. Cash flow hedge reserve

6. Converted difference in foreign
currency statements

12,522.53

7. Others

After-tax net amount of other
comprehensive income attributable to
minority shareholders

13,387.53
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VII. Total comprehensive income 748,931,808.40 823,242,258.65
Total comprehensive income
attributable to owners of the parent 759,371,477.27 829,718,350.69
company
Total comprehensive income -10,439,668.87 -6,476,092.04
attributable to minority shareholders
VIII. Earnings per share (EPS):
() Basic EPS 0.80 0.87
(1) Diluted EPS 0.80 0.87

Legal representative: Ren Jianhua Person in charge of accounting: Zhang Guofu Head of the accounting department: Zhang Guofu

4. Income Statement of the Parent Company

In RMB
Item Semi-annual 2024 The first half of 2023
1. Operating income 4,369,901,782.29 4,490,148,776.21
Less: Operating costs 2,287,778,860.63 2,272,924,581.00
Taxes and surcharges 29,970,386.67 26,445,659.50
Sale expenses 986,325,349.96 1,071,915,930.73
Administrative expenses 160,556,379.13 139,991,185.53
R&D expenses 174,732,034.55 167,969,738.37
Financial expense -96,913,621.82 -69,761,406.60
Inc: Interest expenses -464,790.04 646,283.95
Interest income 96,441,907.69 67,688,700.69
Add: other income 81,216,465.62 61,866,650.16
Investment income (*-" for 18,230,432.05 21,795,614.09
losses)
_ Inc: Income from investment -3,261,567.95 -1,019,723.65
in joint ventures and affiliated enterprises
Gains on derecognition
of financial assets measured at amortized
cost (“-” for losses)
Net exposure hedging gains (“-”
for losses)
Gains from changes in fair value
("-" for losses)
. Losses from credit impairment 4,911,356.58 22.393.985.99
(“-” for losses)
) Losses from asset impairment (“- 6,645,269.34 3,921,456.14
for losses)
Gains on disposal of assets (“- 710,053.68 607,881.96
for losses)
11. Operating profits (“-” for losses) 924,455,324.40 982,189,999.82
Add: non-operating income 813,935.67 2,738,086.37
Less: non-operating expenditure 2,850,861.57 1,067,871.65

111. Total profits (“-” for total losses)

48




Full Text of Hangzhou Robam Appliances Co., Ltd. Semi-Annual Report 2024

(1) Net profits from continuing

o 783,223,514.25 835,619,445.49
operations (“-” for net losses)

(I1) Net profits from discontinued
operations (“-” for net losses)

V. After-tax net amount of other
comprehensive income

(I) Other comprehensive income
that cannot be reclassified into gains and
losses

1. Changes in re-measured and
defined benefit plans

2. Other comprehensive income
which cannot be transferred to gains or
losses under the equity method

3. Changes in fair value of the
investment in other equity instruments

4. Changes in fair value of the
credit risk of the Company

5. Others

(1) Other comprehensive income
which will be reclassified into gains and
losses

1. Other comprehensive income
which can be transferred into gains and
losses under the equity method

2. Changes in fair value of other
debt investments

3. Amount of financial assets
reclassified into other comprehensive
income

4. Provision for credit impairment
of other debt investments

5. Cash flow hedge reserve

6. Converted difference in foreign
currency statements

7. Others

VI. Total comprehensive income 783,223,514.25 835,619,445.49

VII. EPS:

() Basic EPS

(I1) Diluted EPS

5. Consolidated Cash Flow Statement

In RMB

Item Semi-annual 2024 The first half of 2023

I. Cash flow from operating activities:

Cash received for the sale of goods

. . 5,222,048,354.18 5,549,357,254.19
and rendering of services

Net increase in clients’ deposits and
deposits from banks and other financial
institutions

Net increase in borrowings from the
central bank

Net increase in borrowings from other
financial institutions
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Cash received from receiving
insurance premium of the original
insurance contract

Net cash from receiving reinsurance
premium

Net increase in deposits and
investment of insured persons

Cash received from interests, fees and
commissions

Net increase in borrowed funds

Net increase in repurchase business
funds

Net cash received from vicariously
traded securities

Refunds of taxes 18,261,517.10 9,479,183.31

Cash received relating to other

. o 115,508,317.54 162,988,244.01
operating activities
Subtotal of cash inflow from operating 5,355,818,188.82 5,721,824,681.51
activities
Cash paid for purchased products and 2.672,099,590.55 2 500,505,444.23

received services

Net increase in loans and advances to
customers

Net increase in deposits with the
central bank and other financial
institutions

Cash paid for claims of original
insurance contract

50



Full Text of Hangzhou Robam Appliances Co., Ltd. Semi-Annual Report 2024

Cash paid for purchase and
construction of fixed assets, intangible 144,857,241.94 156,402,668.03
assets and other long-term assets
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\ received services \ \ \
Cash paid to and on behalf of
employees

450,240,546.01 388,171,541.48
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7. Consolidated Statement of Changes in Owners’ Equity

Current amount

In RMB
Semi-annual 2024
Owners’ equity attributable to the parent company
Other equity S
instruments p
e G
c en
Pr i er (¢}
e a al t
Item ef pe (0] Other Minority Total owners’
er t Less: treasury | ris h interests .
Capital stock e Capital reserve comprehensive Surplus reserve Undistributed profits Sub-total equity
re h stock . r k e
| income
d e e re r
bo
sh r S se S
nd
ar s é v
s
es b ®
Y
e
1. Ending balance of 10,630,596,04
949,024,050.00 411,778,214.22 199,995,742.59 -100,157,634.16 474,516,412.50 8,987,773,431.71 10,522,938,731.68 107,657,316.25
last year 7.93
Plus: Changes
in accounting
policies
Correction
of errors of the
previous period
Others
11. Beginning 10,630,596,04
i 949,024,050.00 411,778,214.22 199,995,742.59 -100,157,634.16 474,516,412.50 8,987,773,431.71 10,522,938,731.68 107,657,316.25
balance of this year 7.93
111. Change in
X 285,583,163.6
current period ("-" 8,698,813.25 12,522.53 287,311,496.74 296,022,832.52 -10,439,668.87 5
for decrease)
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2. Surplus reserve
converted into
capital (or capital
stock)

3. Surplus reserves

making up for losses

4. Changes of
defined benefit plans
carried forward to

retained earnings

5. Other
comprehensive
income carried
forward to retained

earnings

6. Others

(V) Special reserve

1. Withdrawn in

current period

2. Used in current

period

(VI) Others

V. Ending balance 10,916,179,21
949,024,050.00 420,477,027.47 199,995,742.59 -100,145,111.63 474,516,412.50 9,275,084,928.45 10,818,961,564.20 97,217,647.38

of the current period 1.58
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Amount of last year

In RMB
The first half of 2023
Owners’ equity attributable to the parent company
Other equity S G
instruments p en
Pr e er (e}
e ci al t
Item ef e o Other i Minority Total owners’
. er t . Less: treasury . al ris o 5 h s e
Capital stock tua Capital reserve comprehensive Surplus reserve Undistributed profits Sub-total quity
re h stock ) re k e
| income
d e s re r
bo
sh r er se s
nd
ar s v v
s
es e e
1. Ending balance of 9,858,252,969.
! 949,024,050.00 409,997,665.58 199,995,742.59 -100,157,634.16 474,516,412.50 8,199,079,015.58 9,732,463,766.91 125,789,202.10 o
ast year
Plus: Changes
in accounting
policies
Correction
of errors of the
previous period
Others
11. Beginning balance 9,858,252,969.
. 949,024,050.00 409,997,665.58 199,995,742.59 -100,157,634.16 474,516,412.50 8,199,079,015.58 9,732,463,766.91 125,789,202.10
of this year 01
111. Change in
354,668,442.2
current period ("-" 3,473,641.59 357,670,892.69 361,144,534.28 -6,476,092.04 4
for decrease)
(1) Total
823,242,258.6
comprehensive 829,718,350.69 829,718,350.69 -6,476,092.04 5
income
(I1) Capital invested
and decreased by the 3,473,641.59 3,473,641.59 3,473,641.59
owners
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1. Com mon shares
invest ed by the

owners

2. Capital invested
by holders of other

equity instruments

3. Amount of share-
based payments

3,473,641.59 3,473,641.59 3,473,641.59
recognized in

owners’ equity

4. Others

(111 Profit

distribution

-472,047,458.00 -472,047,458.00 472,047,458.0
0

1. Withdrawal of

surplus reserve

2. Appropriation of

general risk reserve

3. Distribution to -
owners (or -472,047,458.00 -472,047,458.00 472,047,458.0
shareholders ) 0

4. Others

(IV) Internal carry-
forward of owners’

equity

1. Capital reserve
converted into
capital (or capital
stock)

2. Surplus reserve
converted into
capital (or capital

stock)

3. Surplus reserves

making up for losses
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4. Changes of
defined benefit plans
carried forward to

retained earnings

5. Other
comprehensive
income carried
forward to retained

earnings

6. Others

(V) Special reserve
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8. Statement of Changes in Owners’ Equity of the Parent Company

Current amount

In RMB
Semi-annual 2024
Other equity
instruments
s Spec o
ther
Item ) AR || _ Less: treasury ial o ) th .
Capital stock ferr | pet | Ot Capital reserve comprehensive Surplus reserve Undistributed profits Total owners’ equity
stock i reser er
income
ed ual | her B 3
sha | bon s
res ds
1. Ending balance of last year 949,024,050.00 411,389,124.26 199,995,742.59 -100,157,634.16 474,516,412.50 9,038,684,224.97 10,573,460,434.98
Plus: Changes in accounting policies
Correction of errors of the previous period
Others
11. Beginning balance of this year 949,024,050.00 411,389,124.26 199,995,742.59 -100,157,634.16 474,516,412.50 9,038,684,224.97 10,573,460,434.98
111. Change in current period ("-" for decrease) 8,698,813.25 311,176,056.25 319,874,869.50
(1) Total comprehensive income 783,223,514.25 783,223,514.25
(I1) Capita I invest ed and decreased by the owner s 8,698,813.25 8,698,813.25
1. Com mon shares invest ed by the owner s
2. Capita | invest ed by holder s of other equity
instruments
3. Amount of share-based payments recognized in owner
. 8,698,813.25 8,698,813.25
S’ equity
4. Others
(111) Profit distribution -472,047,458.00 -472,047,458.00
1. Withdrawal of surplus reserve
2. Distribution to owners (or shareholders ) -472,047,458.00 -472,047,458.00
3 Others
(IV) Internal carry-forward of owners’ equity
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1. Capital reserve converted into capital (or capital

stock)

2. Surplus reserve converted into capital (or capital
stock)

3. Surplus reserves making up for losses

4. Changes of defined benefit plans carried forward to

retained earnings

5. Other comprehensive income carried forward to

retained earnings

6. Others

(V) Special reserve

1. Withdrawn in current period

2. Used in current period

(V1) Others

1V. Ending balance of current period 949,024,050.00 420,087,937.51 199,995,742.59 -100,157,634.16 474,516,412.50 9,349,860,281.22 10,893,335,304.48
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(1) Total comprehensive income

835,619,445.49

835,619,445.49

(I1) Capital invested and decreased by the owners

3,473,641.59

3,473,641.59

1. Common shares invested by the owners

2. Capital invested by holders of other equity

instruments

3. Amount of share-based payments recognized in

owners’ equity

3,473,641.59

3,473,641.59

4. Others

(111) Profit distribution

-472,047,458.00

-472,047,458.00

1. Withdrawal of surplus reserve

2. Distribution to owners (or shareholders )

-472,047,458.00

-472,047,458.00

3. Others

(IV) Internal carry-forward of owners’ equity

1. Capital reserve converted into capital (or capital

stock)

2. Surplus reserve converted into capital (or capital
stock)

3. Surplus reserves making up for losses

4. Changes of defined benefit plans carried forward to

retained earnings

5. Other comprehensive income carried forward to

retained earnings

6. Others

(V) Special reserve

1. Withdrawn in current period

2. Used in current period

(VI) Others

V. Ending balance of current period

949,024,050.00

413,082,217.21

199,995,742.59

-100,157,634.16

474,516,412.50

8,520,061,137.98

10,056,530,440.94
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I11. Basic Information of the Company

Hangzhou Robam Appliances Co., Ltd. (hereinafter referred to as ROBAM or the Company) is an
incorporated company established by overall changing Hangzhou Robam Home Appliances Co., Ltd. on
November 7, 2000. Approved by China Securities Regulatory Commission (ZJXK [2010] No0.1512) in
2010, the Company for the first time offered 40 million ordinary shares in RMB to the public on
November 23, 2010 (stock code: 002508), with the par value per share of RMB 1 and the issue price per
share of RMB 24.00.

As of June 30, 2024, the total capital stocks of the Company reached 949,024,050 shares, with a
registered capital of RMB 949,024,050. The Company’s unified social credit code is
91330000725252053F; the legal representative is Ren Jianhua; the registration address is No. 592, Linping
Avenue, Linping Economic Development Area, Linping District, Hangzhou; and the Headquarters office
address is No. 592, Linping Avenue, Linping Economic Development Area, Linping District, Hangzhou.
The RMB-denominated A-shares issued by the Company have been listed on the Shenzhen Stock
Exchange.

The main business scope is: general items: manufacturing of household appliances; research and
development of kitchenware, sanitary ware and daily necessities; wholesale of kitchenware, sanitary ware
and daily necessities; sales of daily glass products; sales of household appliances; installation services for
household appliances; research and development of household appliances; sales of household products;
sales of daily necessities; manufacturing of wooden daily products; retail of daily household appliances;
repair of daily electrical appliances; sales of electric heating food processing equipment; wholesale of daily
necessities; technical services, technical development, technical consulting, technical exchange,
technology transfer, technology promotion; sales of non-electric household appliances; manufacturing of
non-electric household appliances; production of gas appliances; sales of refrigeration and air conditioning
equipment; manufacturing of refrigeration and air conditioning equipment; development of basic artificial
intelligence software; manufacturing of smart household consumption devices; sales of artificial
intelligence hardware; manufacturing of commercial, catering, and service-specific equipment; sales of
commercial, catering, and service-specific equipment; import and export of goods; manufacturing of
environmental protection-specific equipment; sales of environmental protection-specific equipment; sales
of metal products; sales of mechanical and electrical equipment; sales of electrical equipment; sales of
mechanical equipment; industrial engineering design services; professional design services; graphic design;
engineering management services; general equipment repair; furniture manufacturing; production of
furniture parts and accessories; sales of furniture parts and accessories; furniture sales; furniture
installation and repair services; manufacturing and processing of doors and windows; manufacture of
household goods; retail of kitchenware, sanitary ware, and daily necessities; wood processing; conference
and exhibition services; leisure and sightseeing activities; environmental protection monitoring;
manufacturing of special instruments and equipment for environmental monitoring; sales of special

instruments and equipment for environmental monitoring; software development; software sales; computer
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system services; information system integration services (except for items that require approval according
to law, the Company is authorized to carry out business activities independently with the business license).
Permitted items: manufacturing of disinfection devices; manufacturing of electric heating food processing
equipment; installation and maintenance of gas appliances (items that require approval according to law
can only be operated after approval by relevant departments, and the specific business items shall be
subject to the approval results).

The Company is a manufacturing company, with major businesses covering research & development,
production, sales and comprehensive services of kitchen appliances. Its main products include range hoods,
gas stoves, disinfection cabinets, steam ovens, baking ovens, dishwashers, water purifiers, microwave
ovens, integrated stoves, and purification tanks.

The consolidated financial statements of the Company cover 13 subsidiaries, including Beijing
Robam Electric Appliance Sales Co., Ltd., Shanghai Robam Appliances Sales Co., Ltd., Hangzhou
MingQi Electric Co., Ltd., De Dietrich Household Appliances Trading (Shanghai) Co., Ltd., Shengzhou
Kinde Intelligent Kitchen Appliances Co., Ltd., Hangzhou Robam Fuchuang Investment Management Co.,
Ltd., Zhejiang Cookingfuture Technology Co., Ltd., Hangzhou Jinhe Electric Appliances Co., Ltd., Robam
Appliances Holding (HK) Co., Ltd. and Robam International (HK) Trading Co., Ltd., Chengdu Robam
Innovation Technology Co., Ltd., Robam Appliances U.S. Holding Co., Ltd., and Robam Appliances Los
Angeles Trade Co., Ltd. Compared to the previous year, a total of 3 subsidiaries including Chengdu
Robam Innovation Technology Co., Ltd., Robam Appliances U.S. Holding Co., Ltd., and Robam
Appliances Los Angeles Trade Co., Ltd. are newly established within the scope of consolidation of the
Company during the current period.

IV. Basis for Preparation of Financial Statements

1. Preparation basis

The Company's financial statements are prepared based on actual transactions and events, in
accordance with the Accounting Standards for Business Enterprises and its application guidelines,
interpretations, and other relevant regulations issued by the Ministry of Finance (hereinafter collectively
referred to as "Accounting Standards for Business Enterprises™), the disclosure requirements of the China
Securities Regulatory Commission (hereinafter "CSRC") under the Preparation Rules for Information
Disclosure by Companies Offering Securities to the Public No. 15—General Provisions on Financial
Reports (2023 Revision), and the accounting policies and estimates described in Note 4, "Significant
Accounting Policies and Accounting Estimates™.

64



Full Text of Hangzhou Robam Appliances Co., Ltd. Semi-Annual Report 2024

2. Going concern

The Company has assessed its ability to continue as a going concern for the 12 months following June
30, 2024, and has not identified any significant doubts about its ability to continue operating. These
financial statements are prepared on a going concern basis.

V. Significant Accounting Policies and Estimates

Specific accounting policies and estimates:

The specific accounting policies and estimates prepared by the Company according to its actual
production and operation include the operating cycle, the recognition and measurement of receivables and
bad debts, measurement of inventory delivered, fixed assets classification as well as depreciation methods,
invisible asset amortization, conditions for the capitalization of R&D expenses, and revenue recognition
and measurement.

1. Statement of compliance with the Accounting Standards for Business Enterprises

The financial statements prepared by the Company comply with the requirements of the Accounting
Standards for Business Enterprises, and truthfully, accurately and completely reflect the financial status as
of June 30, 2024, as well as its business results, cash flow and other relevant information for the first half
of 2024.

2. Accounting period

The Company’s accounting period starts on January 1 and ends on December 31 on the Gregorian
calendar.

3. Operating cycle

The normal operating cycle of the Company shall be one year (12 months).

4. Bookkeeping base currency

The Company adopts RMB as the bookkeeping base currency.

5. Methods for determining significance standards and selection criteria

MApplicable CNot applicable

Item Significance standards

Significant accounts receivable with individual bad debt

. Individual amount exceeding RMB 10 million
provisions

Significant amount of bad debt provisions to be recovered or
reversed for receivables during the reporting period

Individual amount exceeding RMB 5 million
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Significant receivables write-offs/debt investment write-

. . . I . Individual t ding RMB 5 milli
offs/other debt investment write-offs in the reporting period naividuat amouint exceeding mittion

Significant accounts payable with an aging over one year Individual amount exceeding RMB 5 million
Significant contract liabilities with an aging over one year Individual amount exceeding RMB 10 million
Significant other payables with an aging over one year Individual amount exceeding RMB 5 million

Increase, decrease, or ending balance of a single project

Significant ject d tructi . - . . .
gnITICant projects Under consruction exceeding RMB 20 million during the reporting period

Significant investment activities Individual investment amount exceeding RMB 50 million

Investments in a single company exceeding RMB 50 million;
Significant non-wholly owned subsidiaries/joint ventures and or income, net profit, net assets, or total assets of a single entity
important overseas entities included in the consolidation scope | exceeding 5% of the relevant items in the consolidated
financial statements

6. Accounting approaches to business merger under or not under common control

The assets and liabilities acquired by the Company as the combining party in a business merger under
common control shall be measured at the book value of the combined party in the final controller’s
consolidated statements on the combination date. The capital reserve shall be adjusted against the
difference between the book value of the net assets acquired by the combining party and the book value of
the combination consideration paid by it. If the capital reserve is insufficient to offset the difference, the
retained earnings shall be adjusted.

The identifiable assets, liabilities and contingent liabilities acquired from the acquiree in a business
merger not under common control shall be measured at fair value on the acquisition date. The combination
cost is the sum of the fair values of cash or non-cash assets paid, liabilities issued or undertaken, equity
securities issued, among others, by the Company for the purpose of taking control over the acquiree on the
acquisition date and all directly related expenses incurred during the business merger (in case of business
merger accomplished through multiple transactions step by step, the combination cost is the sum of the
cost of every single transaction). If the combination cost is greater than the fair value share of the
acquiree’s identifiable net assets acquired from the acquiree in the combination, the case is recognized as
goodwill. Where the combination cost is less than the fair value share of the identifiable net assets acquired
from the acquiree, the fair values of the identifiable assets, debts and contingent liabilities acquired in the
combination and those of non-cash assets subject to combination consideration or issued equity securities
shall be rechecked first, and then in case the combination cost is less than the fair value shares of the
identifiable net assets acquired from the acquiree, the difference shall be included in the non-operating
income in the period of the combination.

7. Criteria for determining control and methods of preparing consolidated financial statements

All subsidiaries under the control of the Company are included into the consolidated financial
statements.

The scope of the consolidated financial statements of the Company is determined on the basis of
control, including the Company and all subsidiaries controlled by the Company. The criteria for
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determining control by the group is that the Company has the power over the investees, enjoys variable
returns by participating in the investees' relevant activities, and has the ability to influence the amount of
returns through its power over the investees.

The financial statements of subsidiaries are adjusted in accordance with the accounting policies and
accounting period of the Company when preparing the consolidated financial statements, where the
accounting policies and accounting periods are inconsistent between the Company and its subsidiaries.

All major internal transactions, inter-company balances, and unrealized profits within the scope of
consolidation shall be offset when preparing consolidated financial statements. The portion of owner’s
equity of subsidiaries not held by the parent company and net current profit & loss, other comprehensive
incomes and the portion of total comprehensive incomes belonging to minority equity are presented under
“minority equity, minority interest income, other comprehensive incomes belonging to minority
shareholders and total comprehensive incomes belonging to minority shareholders, respectively”.

For a subsidiary acquired from business mergers under the same control, its operating results and cash
flows are included into the consolidated financial statements since the beginning of the consolidation year.
When the comparable consolidated financial statements are being prepared, relevant items in the financial
statements of the last year are adjusted with the stated party formed after merging deemed to exist from the
time of the ultimate controlling party starting to control.

For a subsidiary acquired through business mergers not under the same control, its operating results
and cash flows shall be included into the consolidated financial statement since the date when the
Company obtains control. When preparing the consolidated financial statements, the subsidiary's financial
statements shall be adjusted on basis of the fair value of all identifiable assets, liabilities and contingent
liabilities ascertained on the purchasing date.

For equity interests in investees not under common control acquired by multiple transactions, which
finally result in a business merger, the previously held equity interests must be re-measured at fair value on
the acquisition date and the difference between the fair value and the carrying amount should be
recognized as investment gains for the reporting period when preparing the consolidated financial
statements. If the previously held equity includes other comprehensive income or changes in owners'
equity (other than net profit, loss, or profit distributions), these should be reclassified as investment gains
or losses on the acquisition date, except for other comprehensive income related to changes in net
liabilities or assets from re-measurement of the investee's defined benefit plans.

Without losing any control right, the Company has partially disposed the long-term equity investment
in the subsidiary. In the consolidated financial statement, according to the difference between the disposal
prices of part of the equity investment in the subsidiary and net assets of the subsidiary attributed to the
Company as a result of disposal of long-term equity investment continuously calculated from the purchase
date or consolidation date in the subsidiary, capital premium or stock premium is adjusted, where the
capital surplus is not sufficient to be offset, they are adjusted to the retained earnings.
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Where the Company loses the controlling right of the invested party for such reason as disposing
partial equity investment, the remaining equity is re-measured as per the fair value of such equity on the
day of losing controlling right when preparing the consolidated financial statements. The balance from the
sum of the consideration obtained upon the disposal of equity and the fair value of the remaining equity
less the appropriable share of the net asset of the former subsidiaries calculated as per the former
shareholding proportion from the purchase day or merging day is included in the investment income for
the period when the right of control is lost and the goodwill is deducted. Other comprehensive incomes
related to former equity investment in subsidiaries shall be recognized as current investment profits &
losses upon losing controls.

8. Classification of joint arrangement and accounting methods for joint operation

The joint arrangement of the Company includes the joint venture. A joint venture is a joint
arrangement in which the venturers have rights only to the net assets of the arrangement.

The Company, serving as one part of the joint venture, shall, in accordance with the provisions of the
Accounting Standards for Business Enterprises No. 2 — Long-term Equity Investments, conduct accounting
treatment of the investment of the joint venture.

9. Recognition standard of cash and cash equivalents

Cash presented in the Company’s cash flow statement refers to cash on hand and deposits that are
available for payment at any time. Cash equivalents presented in the cash flow statement refer to short-
term investments (no more than three months) with high liquidity and that are readily convertible to known
amounts of cash and subject to an insignificant risk of changes in value.

10. Foreign currency business and conversion of foreign currency statement

« Foreign currency transactions

The Company translates the foreign-currency amount of the foreign-currency transactions into RMB
amount based on spot exchange rate applicable on the transaction date. On the balance sheet date, the
monetary items in foreign currencies shall be converted at the spot rate on the said balance sheet date. The
conversion differences arising therefrom, except the exchange balance arising from the foreign currency
borrowings special for acquisition or production of qualifying assets which shall be processed according to
the capitalization principle, shall be directly included in the current profit or loss. The foreign currency
non-monetary items measured at fair value shall be converted according to the spot rate of the date when
the fair value is confirmed. If the difference between the converted amount of bookkeeping base currency
and the original amount of bookkeeping base currency belongs to the foreign currency non-monetary item
available for sale of financial assets, such difference shall be included in the capital reserve. If such
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change is included into the current profits and losses, it shall be included into current profits and losses.
The foreign currency non-monetary items measured by historical cost shall be still translated according to
the spot rate on the transaction date, while RMB amount remains unchanged.

o Translation of foreign currency financial statements

Assets and liabilities items in the balance sheets of the foreign operations are translated into RMB
using the spot exchange rate at the balance sheet date, while the shareholders’ equity items, except for the
"undistributed profit items", are translated into RMB using the spot exchange rate at the date of transaction.
The income and expense items in the income statements of overseas operations are translated at the
exchange rate approximate to the spot rate at the date of transaction. The difference arisen from the above
translation's are presented separately under other comprehensive income. For monetary items denominated
in foreign currencies that materially constitute overseas net investment in overseas operations, exchange
differences arising from changes in exchange rates, when preparing the consolidated financial statements,
are also separately presented under the Shareholders’ equity as foreign currency translation differences. In
case of disposal of an overseas operation, foreign currency translation differences relating to the overseas
operation are proportionately transferred to profits or losses of the period when the disposal was transacted.
During the disposal of overseas operation, other comprehensive incomes related to the overseas operation
are transferred in proportion into the disposal of current profits and losses.

The foreign currency cash flow and the cash flow of overseas subsidiaries shall be converted using
the exchange rate approximate to the spot rate of the transaction date of the cash flow. The effect of
exchange rate changes on cash is presented separately in the cash flow statement.

11. Financial instruments

The Company shall recognize a financial asset or a financial liability when it becomes a party to a
financial instrument contract.

o Financial assets

Classification, recognition basis and measurement method of financial assets

Based on the business model for management of financial assets and the contractual cash flow
characteristics of financial assets, the Company classifies the financial assets into three types: 1) the
financial asset measured at amortized cost; 2) the financial asset measured at the fair value with its changes
included into other comprehensive incomes; and 3) and the financial asset measured at the fair value with
its changes included into current profits or losses.

The financial assets meeting all of the following conditions can be classified as those measured at
amortized cost by the Company: 1) the Company adopts the business management mode of financial assets
for the purpose of collecting contractual cash flow; 2) in accordance with the contract terms of the
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financial assets, the cash flow generated at the specific date is only the payment of the principal and the
interest on the basis of the outstanding principal amount. Such financial assets are initially measured at
their fair values, with related transaction costs included into the amount of initial recognition, and
subsequent measurement conducted with the amortized cost. Apart from those designated as hedged items,
the difference between the initial amount amortized with the effective interest method and the amount due,
profits or losses incurred upon amortization, impairment, exchange profits and losses and derecognition
shall be included into current profits and losses.

Where the following conditions are reached at the same time, the financial assets can be classified by
the Company as those measured at fair value with the changes included into other comprehensive income:
1) the Company adopts the business management mode of the financial assets for the purpose of collecting
contractual cash flow and selling the financial assets; 2) in accordance with the contract terms of the
financial assets, the cash flow generated at the specific date is only the payment of the principal and the
interest on the basis of the outstanding principal amount. Such financial assets are initially measured at
their fair values, with related transaction costs included into the amount of initial recognition. Apart from
those designated as the hedged items, profits or losses incurred by such financial assets shall be included
into the comprehensive incomes, except for credit impairment losses or gains, exchange profits and losses
and the interests calculated as per the actual interest rate for such financial assets. Upon derecognition of
the financial assets, the accumulated gains or losses previously recorded in other comprehensive incomes
shall be transferred out of such other comprehensive incomes and included into the current profits and
losses.

The interest income is recognized by the Company using the effective interest method. The interest
income is determined by multiplying the book balance of financial assets by the effective interest rate,
except for conditions below: 1) for the financial assets purchased by or originating from the Company with
credit impairment, since initial confirmation, the interest income shall be determined as per the amortized
cost of the financial asset and the effect interest rate subject to credit adjustment; 2) the financial assets
purchased by or originating from the Company with no credit impairment but having credit impairment
during the follow-up period shall be subject to interest income calculation based on the amortized cost and
actual interest rate of the financial assets during the follow-up period by the Company.

The non-trading equity instrument is designated by the Company as the financial asset which is
measured at its fair value with changes included into current profits and losses. The designation shall not
be canceled once it is made. The non-trading equity instrument investment, designed by the Company to
be measured at the fair value with their changes included into other comprehensive incomes, is initially
measured at fair value, with related transaction cost included into the amount of initial confirmation.
Except for the obtained dividends (excluding those of the recovered investment cost), which are included
into current profits and losses, other related profits and losses (including exchange profits and losses) are
completely included into other comprehensive incomes and will not then be converted into current profits
and losses of the reporting period. Upon derecognition, the accumulated gains or losses previously
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included into other comprehensive incomes are transferred from other comprehensive incomes and
included into retained earnings.

Financial assets other than those measured at amortized cost and those measured at fair value with
changes recognized in other comprehensive income. Such financial assets are initially measured at their
fair values, with related transaction costs directly included into the current profits and losses. Such
financial assets are initially measured at their fair values, with related transaction costs directly included
into the current profits and losses. Profits or losses of such financial assets shall be included in the current
profits and losses.

The financial asset formed by the contingent consideration confirmed during business merge not
under the same control are classified as those measured by its fair value by the Company, with changes
included into current profits and losses.

Recognition basis and measurement method for transfer of financial assets

Financial assets meeting one of the following conditions shall be derecognized by the Company: 1)
the contractual right to collect the cash flow of the financial asset is terminated; 2) the financial assets have
been transferred by the Company, and almost all risks and rewards associated with the ownership of the
financial asset are transferred; 3) the financial assets have been transferred, and the Company had neither
transferred nor retained almost all risks and rewards associated with the ownership of the financial assets,
but given up the control over the financial assets.

For financial asset that is entirely transferred and meets the conditions of de-recognition, the
difference between the book value of financial asset transferred and the sum of consideration received
from such transfer and the accumulated changes in fair value, directly included into other comprehensive
income and corresponding to the derecognized amount (in accordance with the contract terms of the
financial assets involved in such transfer, the cash flow generated at the specific date is only the payment
of the principal and the interest on the basis of the outstanding principal amount), is included into the
current profits and losses.

For financial asset that is partially transferred and meets the conditions of derecognition, the overall
book value of transferred financial asset is split according to their relative fair value between the part
derecognized and the part not derecognized, and the difference between the following two amounts is
recognized in current profits and losses: the sum of consideration received due to transfer and the amount
amortized to the derecognized part and corresponding to the accumulative change of fair value which is
firstly included into the other comprehensive income (in accordance with the contract terms of the
financial assets, the cash flow generated at the specific date is only the payment of the principal and the
interest on the basis of the outstanding principal amount), and the overall book value of aforesaid financial
assets.

o Financial liabilities
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Classification, recognition and measurement of financial liability

The Company’s financial liabilities are grouped, upon initial recognition, into financial liabilities
measured at fair value, with the changes included in the current profit or loss and other financial liabilities.

Financial liabilities measured at fair value with changes included in the current profits and losses
include trading financial liabilities and financial liabilities designated to be measured as at fair value with
changes included in the current profits and losses upon initial recognition. The net gain or loss arising from
changes in fair value, dividends and interest paid related to such financial liabilities are recorded in profits
and losses for the period in which they are incurred.

Other financial liabilities are measured subsequently at the amortized cost by adopting the effective
interest method. Apart from the following items, the Company will classify the financial liabilities as those
measured at amortized cost: 1) the financial liabilities measured at fair value with changes included into
current profits and losses include financial liabilities held for trading (including derivatives that are
financial liabilities) and financial liabilities designated to be measured at fair value with changes included
into current profits and losses; 2) the financial liabilities formed by transferring of the financial assets
failed to meet the conditions for derecognition or formed by continuous involvement of transferred
financial assets; 3) the financial guarantee contracts that do not fall under above 1) and 2) as well as loan
commitments at a rate below the market rate of interest that do not fall under above 1).

Where a contingent consideration is recognized by the Company as a financial liability in business
merger not under common control, such financial liability shall be measured at fair value with changes
included into the current profits and losses during accounting treatment.

Derecognition of financial liabilities

When the current obligation of the financial liabilities has been relieved in whole or part, the part of
the financial liabilities or obligations that have been relieved upon confirmation is terminated. If the
Company reaches an agreement with the creditor to replace the existing financial liabilities by undertaking
new financial liabilities and the contract terms of the existing and new liabilities are different in substance,
the existing financial liabilities shall be derecognized while the new liabilities shall be recognized. Where
all or part of the contract terms of the existing financial liabilities are subject to material modification, the
Company shall derecognize all or part of the existing financial liabilities while recognizing the financial
liabilities with modified terms as new financial liabilities. The difference between the book value of the
terminated part upon confirmation and the considerations paid is included in the current profit and loss.

Method for determining the fair value of financial assets and financial liabilities

The Company measures the fair value of financial assets and financial liabilities in the main market. If
there is no major market, the Company measures the fair value of financial assets and financial liabilities
with most beneficial price for the market and adopts evaluation techniques with much available data and
other information support that is applicable at that time. There are three levels of input data to determine
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fair values, wherein the first level is the unadjusted price available for the same asset or liability on the
date of evaluation in an active market; the second level is directly or indirectly observable input data of
relevant assets or liabilities apart from input data of the first level; the third level is unobservable input data
of relevant assets or liabilities. The Company gives priority of using the first-level inputs and takes the
third-level inputs as the last. The lowest layer that has significant impact on the overall fair value
evaluation determines which level this fair value evaluation result shall belong to.

Investments in equity instruments of the Company are measured at fair value. However, under certain
circumstances, if recent information needed to determine the fair value is insufficient, or if the estimated
amount of the fair value features an extensive distribution scope and the cost represents the best estimate of
the fair value in that distribution scope, the cost may represent the appropriate estimate on the fair value
within that distribution scope.

o Offsetting financial assets and financial liabilities

Financial assets and financial liabilities of the Company are separately presented in the balance sheet
without offsetting. However, the net amount resulting from the offsetting between financial assets and
financial liabilities shall be presented in the balance sheet only if all of the following criteria are met: 1) the
Company has the statutory right to set off recognized amounts which is currently enforceable; 2) the
Company intends either to settle on a net basis, or to realize the financial assets and pay off the financial
liabilities simultaneously.

o Distinction and relevant treatment methods of financial liabilities and equity instruments

The Company distinguishes between financial liabilities and equity instruments according to the
following principles: 1) where the Company cannot unconditionally avoid fulfilling certain contractual
obligation by delivering cash or other financial assets, then such contractual obligation is in line with the
definition of the financial liability. Although certain financial instruments do not expressly contain terms
and conditions for the contractual obligation to deliver cash or other financial instruments, the contractual
obligation may be indirectly formed according to other terms and conditions; 2) where a financial
instrument must or can be settled using the Company's own equity instrument, the Company shall consider
whether the Company's own equity instrument used for settlement is a substitute of cash or other financial
assets, or the residual interest in the assets of an entity after deducting all of its liabilities. If it is the first
case, the instrument shall be the financial liability of the issuer. If it is the latter case, the instrument shall
be the equity instrument of the issuer. Under some circumstances, the contract of a financial instrument
may require that the financial instrument must or is able to be settled by the Company’s own equity
instrument. The amount of contractual right or contractual obligation equals to the amount of its own
equity instrument receivable or payable multiplied by its fair value at the time of settlement. Whether the
amount of such contractual right or obligation is fixed, or varies, wholly or partially, based on variables
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other than the market value of the Company’s own equity instrument (such as interest rates, the price of a
commodity or the price of a financial instrument), such contract is classified as financial liability.

In classifying financial instruments (or components) in the consolidated statements, the Company
shall take into account all the terms and conditions agreed between members of the Company and holders
of the financial instruments. If the Company, as a whole, undertakes the obligation to deliver cash, other
financial assets or settle in other ways that cause the financial instrument to become a financial liability,
the instrument shall be classified as a financial liability.

If a financial instrument or any of its components is a financial liability, the relevant interests,
dividends, gains or losses, and gains or losses from redemption or re-financing and so on are included in
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In addition to other financial assets adopting the aforesaid simplified measurement method or
financial assets purchased or underlying with credit impairment, the Company shall assess whether the
credit risk of relevant financial instruments has increased significantly since the initial recognition on each
balance sheet date, and shall respectively accrue their provision for loss and recognize the expected credit
loss and its change:

1. In the event that the credit risk has not increased significantly since the initial recognition and it is in
Stage I, the Company shall measure its loss provisions based on the amount of expected credit losses
for the coming 12 months of such financial instrument and calculate the interest on the basis of book
balance and effective interest rate.

2. In the event that the credit risk of the financial instrument has increased significantly since the initial
recognition but with no credit impairment and it is in Stage Il, the Company shall measure its loss
provisions based on the amount of the expected credit loss of the financial instrument during the entire
duration and calculate the interest on the basis of book balance and effective interest rate.

3. In case that credit impairment of the financial instrument has incurred since the initial recognition and
it is in Stage 11, the Company shall measure the loss provisions of the financial instrument based on the
amount of expected credit losses during the entire duration, and calculate the interest at amortized cost
and effective interest rate.

Increases or reversals of the provisions for credit losses of the financial instrument are recorded in the
current profits and losses as impairment losses or gains. Except for financial assets classified to be
measured at fair value through other comprehensive income, the book balance of financial assets is
deducted with provision for credit losses. For financial assets classified to be measured at fair value, with
the change included in other comprehensive incomes, the Company shall recognize the provision for credit
loss in other comprehensive incomes, and shall not decrease the book value of such financial assets listed
in the balance sheet.

Where the Company has measured the provisions for losses based on the amount of the expected
credit loss over the entire duration of such financial instruments in the prior accounting period, but on the
current balance sheet date, such financial instruments no longer fall into the scope of significantly
increased credit risk since initial recognition, the Company measures the provisions for the losses of such
financial instruments based on the amount equivalent to the expected credit losses over the coming 12
months on the current balance sheet date, with resulting carrybacks of provisions for losses recorded in the

current profits and losses as impairment gains.
1 Significant increase in credit risk

The Company determines if there is a significant increase in credit risk of financial instruments since
initial recognition by comparing the risks of default of financial instruments on the balance sheet date and
the date of initial recognition based on reasonable and well-grounded forward-looking information
available. For the financial guarantee contract, when the Company applies the regulations on impairment
of financial instruments, the date when the Company becomes the party which makes the irrevocable
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undertaking is regarded as the date of initial recognition. The Company will take into account the
following factors when assessing whether the credit risk is significantly increased: whether the operating
results of the debtor has actually changed or is expected to significantly change or not; whether the
regulatory, economic or technical environment where the debtor is located has significantly and adversely
changed or not; whether the value of the collateral as the debt pledge or the guarantee provided by the third
party or credit enhancement quality has significantly changed or not, as these changes are expected to
reduce the economic motives of the debtor to make repayments within the time limits prescribed in the
Contract or to impact the default probability; whether the expected performance or repayment behavior of
the debtor has significantly changed or not; whether the Company has changed its management method for
financial instrument credit or not, etc.

On the balance sheet date, if the Company determines that the financial instrument only carries low
credit risks, then the Company will assume that the credit risks of the financial instrument have not
increased significantly since the initial recognition. If the risk of default on financial instruments is low,
the borrower is highly capable of performing its contractual cash flow obligations in the short term, and
even if the economic situation and operating environment are adversely changed over a long period of time
but not necessarily reducing the borrower’s performance of its contractual cash obligations, then the
financial instrument is considered as having a lower credit risk.

2 Credit-impaired financial assets

In case of one or more events adversely affecting the estimated future cash flows of a financial asset,
the financial asset becomes a financial asset to which a credit impairment has happened. Evidence of a
credit impairment on a financial asset includes the following information: serious financial difficulties of
the debtor; a breach of contract by the debtor, such as a default or overdue payment of interest or principle;
the creditor, for economic or contractual considerations relating to financial difficulties of the debtor,
offers the debtor concessions that are impossible in any other circumstances; it is probable that the debtor
will enter bankruptcy or other financial reorganization; the disappearance of an active market for that
financial asset because of financial difficulties of the issuer or the debtor; the purchase or origination of a
financial asset at a deep discount that reflects the incurred credit losses.

The credit impairment of financial assets may be caused by the joint effect of the above multiple
events, and may not be caused by individually identifiable events.

3) Determination of expected credit losses

In assessing the expected credit loss, the Company takes reasonable and well-founded information
about past event, current condition and future economic status predictions into consideration based on the
expected credit loss of single and combined financial evaluation instruments.
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The Company divides the financial instruments into different portfolios based on the common credit
risk characteristics. See accounting policies of relevant financial instruments for single evaluation
standards and combined credit risk characteristics.

The Company determines the expected credit losses of financial instruments under the following
methods:

For financial assets, the credit loss is calculated as the present value of the difference between the
contractual cash flows to be collected by the Company and cash flows expected to be collected.

For the financial guarantee contract, the credit loss is the expected payment made to the contract
holder by the Company for reimbursing the contract holder against the credit losses incurred by the
contract holder, deducted by the present value of the differences between the amounts expected to be
received by the Company from the contract holder, debtor or any other party.

For financial assets which have been credit-impaired on the balance sheet date but are not purchased
or underlying with credit impairment, the credit loss is calculated as the difference between the book
balance of such financial assets and present value of anticipated future cash flows discounted at the
original effective interest rate.

12. Notes receivable

The Company, based on the acceptor credit risk of the notes receivable as common risk characteristics,
divides the notes receivable into different combinations and determines the accounting estimation policy of
expected credit loss.

Combination Basis for determining -
e L Provision method
classification combination
The Company believed that there was no significant
Banker’s acceptances | The acceptor is a banking credit risk in the bank acceptance held by the
combined financial institution. Company and there will be no significant loss due to
the default of the bank.
The aqceptor_ls a non-bank The company shall measure the bad-debt provision of
Trade acceptances | financial institution or .
. L - receivable trade acceptance based on the expected
combined enterprise like a finance

company.

credit loss during the entire duration.

13. Accounts receivable

For the receivables arising from transactions regulated by the Accounting Standards for Business
Enterprises No. 14 Revenue Standards (whether or not containing significant financing components) and
the lease receivables regulated by the Accounting Standards for Business Enterprises No. 21 Leasing, the
Company takes the simplified measurement method to measure its loss provisions based on the amount of
expected credit losses during the entire duration.
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For accounts receivable, the Company assesses whether the credit risk increases significantly on the
basis of a single financial instrument or a combination of financial instruments. The Company singly
evaluates the credit risk of receivables with significantly different credit risks and the following
characteristics: receivables in dispute with the other party or involved in litigation and arbitration; accounts
receivable that there are obvious indications showing that the debtor is likely to be unable to fulfill the
repayment obligation. The Company cannot obtain sufficient evidence of significant increase in credit risk
at the level of single financial instrument at reasonable cost, but it is feasible to assess whether the credit
risk increases significantly on the basis of the combination of financial instruments. When the assessment
is performed on the combination of financial instruments, the Company can classify the financial
instruments based on the common credit risk characteristics.

The Company classifies the accounts receivable into the following combinations based on their credit
risk characteristics:

Combination classification Basis for determining combination Provision method

Credit loss that accrues accounts
receivable by aging analysis
method

Accounts receivable with the same aging have

similar credit risk characteristics Expected rates of credit loss

Related parties within  the | Funds of subsidiaries within the consolidation | No expected credit loss

consolidation scope scope of controlling shareholders under normal circumstances

If there is objective evidence showing that the credit impairment of certain account receivable has
incurred, the Company shall singly withdraw the bad debt reserve of accounts receivable and confirm the
expected credit loss.

For accounts receivable with credit loss accrued from receivables by aging analysis method, based on
the actual credit loss of previous years and considering the forward-looking information of the current
period, the accounting estimate policies of the Company for measuring the expected credit loss are as

follows:
Age Expected rates of credit loss

Less than 1 year 5.00%

1-2 years 10.00%
2-3 years 20.00%
3-4 years 50.00%
4-5 years 80.00%
More than 5 years 100.00%

The Company calculates the expected credit loss of receivables on the balance sheet date. If the
expected credit loss is greater than the carrying amount of the current receivables impairment provision,
the Company will recognize the difference as impairment loss of receivables, debit "credit impairment
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loss" and credit "bad debt provision". Otherwise, the Company will recognize the difference as impairment
gains and make opposite accounting records.

For the actual credit losses of the Company, if the relevant receivables are determined to be
unrecoverable and are approved to be written off, the Company shall debit "bad debt provision" and credit
"accounts receivable" according to the approved write-off amount. If the write-off amount is greater than
the accrued loss provisions, the "credit impairment loss" will be debited according to the difference.

14. Receivables financing

Where the following conditions are reached at the same time, the financial assets can be classified as
those measured at fair value and its change and included into other comprehensive income: the Company
adopts the business management mode of the financial assets for the purpose of collecting contractual cash
flow and selling the financial assets. In accordance with the contract terms of the financial assets, the cash
flow generated at the specific date is only the payment of the principal and the interest on the basis of the
outstanding principal amount.

The Company transfers the accounts receivable held in the form of discount or endorsement, and such
business is more frequent and involves a large amount of money. Its business management model is, in
essence, to collect and sell contract cash flow. According to the relevant provisions of financial instrument
standards, the accounts receivable is classified into financial assets with changes measured at fair value
and included in other comprehensive income.

15. Other receivables

Determination and accounting method for expected credit loss of other accounts receivable

The Company divides the process of credit impairment of other receivables into three stages and
adopts different accounting treatment methods for the impairment of other receivables in different stages:

o Credit risk has not increased significantly since initial recognition (Stage I)

For the financial instruments in this stage, the Company shall measure the loss provisions based on
the expected credit loss in the next 12 months.

The Company classifies other receivables based on aging as a credit risk characteristic and measure
them on the basis of combination, which is equivalent to the expected credit loss in the next 12 months.

e Credit risk has increased significantly since initial recognition but has not been impaired (Stage I1)

For the financial instruments in this stage, the Company shall measure the loss provisions based on
the expected credit loss during the entire duration.

o Credit impairment after initial recognition (Stage I11)
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For the financial instruments in this stage, the Company shall measure the loss provisions based on
the expected credit loss during the entire duration.

16. Contract assets

o Recognition method and standard of contract asset

Contract asset refers to the rights of the Company to receive consideration for goods transferred to the
customer, which depend on other factors except for the lapse of time. Where the Company sells two clearly
distinguished commodities to the customer and has the right to collect the payment because one
commodity is delivered and the payment relies on the delivery of the other commodity, the Company will
treat the collection rights as the contract assets.

o Determination and accounting method for expected credit loss of contract assets

For the determination method for expected credit loss of contract assets, please refer to relevant
contents in 11. Financial asset and liabilities; 12. Notes receivable and 13. Account receivable.

The Company calculates the expected credit loss of contract assets on the balance sheet date. If the
expected credit loss is greater than the carrying amount of the current impairment provision of contract
assets, the Company will recognize the difference as impairment loss, debit "asset impairment loss™ and
credit "contract asset impairment provision”. Otherwise, the Company will recognize the difference as
impairment gains and make opposite accounting records.

For the actual credit losses of the Company, if the relevant contract assets are determined to be
unrecoverable and are approved to be written off, the Company shall debit "contract asset impairment
provision" and credit "contract assets" according to the approved write-off amount. If the write-off amount
is greater than the accrued loss provisions, the "asset impairment loss" will be debited according to the
difference.

17. Inventories

Inventories of the Company mainly include low-value consumables, raw materials, goods in-process,
merchandise inventory and goods shipped in transit.

Inventories are initially measured by cost. Inventory costs include purchase costs, processing costs,
and other costs. The inventories are managed based on perpetual inventory system, and valued at actual
cost on acquisition. Actual cost is calculated using weighted average method when the inventories are
issued or consumed.

Low-value consumables and packaging materials are amortized using one-off amortization method.
The provision for inventory write-downs is made based on the excess of the cost of individual inventory
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items over their net realizable value. For raw and auxiliary materials of larger amount and lower unit price,
inventory revaluation reserves shall be accrued based on the category.

Net realizable value of stock goods, work in progress, or held-for-sale materials are determined by
their estimated selling price deducted by estimated selling expenses and related taxes. Net realizable value
for material held for production are determined by the estimated selling price of finished goods deducted
by the estimated cost to completion, selling expenses and the related taxes.

18. Assets held for sale

The Company classifies non-current assets or disposal groups as held for sale when the primary means of
recovering their carrying amount is through sale (including non-monetary exchanges with commercial
substance) rather than through continued use.

1. The Company classifies non-current assets or disposal groups as held for sale when they meet the
following conditions: 1) the asset or disposal group can be immediately sold in its current condition,
based on customary practices for similar transactions; 2) the sale is highly probable, with a definitive
commitment from a buyer and an expectation that the sale will be completed within one year. The sale
of items that require approval from relevant authorities or regulatory departments must obtain the
necessary approval. Before classifying non-current assets or disposal groups as held for sale, the
Company measures the carrying amounts of each asset and liability within the non-current assets or
disposal groups according to the relevant accounting standards. When initially measuring or
remeasuring non-current assets or disposal groups held for sale on the balance sheet date, if their
carrying amount exceeds the net amount after deducting the fair value minus the selling expenses, the
carrying amount shall be adjusted to the fair value less costs to sell. The impairment loss should be
recognized in the current period's profit or loss, and an impairment provision for held-for-sale assets
shall be established.

2. Non-current assets or disposal groups acquired specifically for resale are classified as held for sale on
the acquisition date if they meet the requirement that "the sale is expected to be completed within one
year" and are likely to meet the other classification criteria for held-for-sale within a short period
(typically within three months). At initial measurement, the asset or disposal group is measured at the
lower of the carrying amount assuming it is not classified as held for sale and the fair value less costs
to sell. Except for non-current assets or disposal groups acquired in a business merger, any difference
arising from using fair value less costs to sell as the initial measurement amount is recognized in the
reporting period’s profit or loss.

3. If the Company loses control over a subsidiary due to reasons such as selling the investment in the
subsidiary, regardless of whether the Company retains part of the equity investment after the sale, if
the investment in the subsidiary meets the classification criteria for held-for-sale, the entire investment
in the subsidiary is classified as held-for-sale in the parent company's individual financial statements.
In the consolidated financial statements, all assets and liabilities of the subsidiary are classified as
held-for-sale.
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4. On subsequent balance sheet dates, if the net amount of the fair value less costs to sell of the non-
current assets held-for-sale increases, the previously written-down amount should be recovered and
reversed within the amount of the asset impairment loss recognized after being classified as held-for-
sale. The reversed amount is recognized in the reporting period's profit or loss. Asset impairment
losses recognized before being classified as held-for-sale cannot be reversed.

5. For the amount of asset impairment loss recognized on a disposal group classified as held-for-sale, the
impairment loss should first be deducted from the carrying amount of goodwill in the disposal group.
Then, based on the proportion of the carrying amount of each non-current asset within the group, the
carrying amounts of those assets are proportionally reduced.

On subsequent balance sheet dates, if the net amount of the fair value less costs to sell of the disposal
group held-for-sale increases, the previously written-down amount should be recovered and reversed
within the amount of the asset impairment loss recognized after being classified as held-for-sale, in
accordance with the relevant measurement regulations applicable to non-current assets classified as held-
for-sale. The amount reversed is recognized in the reporting period's profit or loss. The carrying value of
goodwill that has been reduced and the asset impairment losses on non-current assets recognized before
classification as held-for-sale cannot be reversed.

For the amount of asset impairment loss recognized on a disposal group classified as held-for-sale and
then reversed, based on the proportion of the carrying amount of each non-current asset within the group,
excluding goodwill, the carrying amounts of those assets are proportionally increased.

1. Non-current assets or non-current assets within a disposal group classified as held-for-sale are not

subject to depreciation or amortization. However, the interest and other expenses related to liabilities
within a disposal group held-for-sale continue to be recognized.

2. If a non-current asset or disposal group classified as held-for-sale no longer meets the criteria for such
classification, or if a non-current asset is removed from a disposal group held-for-sale, it is measured at
the lower of the following two amounts: 1) the carrying amount before being classified as held-for-sale,
adjusted for depreciation, amortization, or impairment that would have been recognized had the asset
not been classified as held-for-sale; 2) the recoverable amount.

3. Upon the derecognition of non-current assets or disposal groups classified as held-for-sale, any
unrecognized gains or losses are included in the reporting period's profit or loss.

19. Long-term equity investments
Long-term equity investment of the Company mainly includes the investment to the subsidiaries, and
the equity investment to associated enterprises and joint ventures.

The Company follows the basis to judge the joint control: all the participants or group of participants
collectively control the arrangements, and the policies for activities related to such arrangement must be
agreed by all such participants.
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Generally, it constitutes significant influence on an investee if the Company controls 20% (inclusive)
or more (less than 50%) voting shares of the investee directly or indirectly through a subsidiary. Where the
Company controls less than 20% voting shares of the investee directly or indirectly through a subsidiary,
significant effects on the investee shall be judged based on the facts and circumstances in the case that
appoint representative to the board of directors or similar organ of power under the investee, participate the
development of financial and operating policies of the investee, conduct important trading with the
investee, dispatch management personnel to the investee, or provide key technical data to the investee.

The one forming control over the investee is the subsidiary of the Company. For the long-term equity
investment acquired through business merger under the same control, the share of the combined party in
the book value of net assets presented in consolidated financial statements of ultimate controlling party
acquired at the date of combination is recognized as initial investment cost of long-term equity investment.
The book value of net assets for the combined party is negative on the combining date, and the long-term
equity investment cost is determined as zero.

In case that equity of the investee under the same control is obtained through multiple deals step by
step to finally form business merger, for package deals, the Company shall account each deal as a deal to
obtain the control. If it is not a package deal, the share of the book value of combined party's net assets
presented in consolidated financial statements of ultimate controlling party acquired at the date of
combination is recognized as initial investment cost of long-term equity investment. The difference
between initial investment cost and the sum of the book value of long-term equity investment before the
combination is realized and the book value of consideration additionally paid to further acquire shares on
the date of combination is adjusted against the capital surplus; if the capital surplus is not sufficient to be
offset, the remaining balance is adjusted against retained earnings.

For long-term equity investments acquired through business mergers not under common control, the
combined cost is used as the initial investment cost.

In case that equity of the investee not under the same control is obtained through multiple deals step
by step to finally form business merger, for package deals, the Company shall account each deal as a deal
to obtain the control. If it is not a package deal, initial investment cost accounted using cost method will be
the sum of the book value of original equity investment and new investment cost. For equity held before
the date of acquisition and accounted with equity method, other related comprehensive income using
equity method for accounting shall not be adjusted, and accounting treatment should be applied to these
investments on the same basis as those adopted by the investee for direct disposal of related assets or
liabilities. For equity held before the date of acquisition and accounted at fair value in the available-for-
sale financial assets, the accumulated change in fair value which is originally included in other
comprehensive income shall be transferred to the investment profit or loss for the current period on the
combining date.
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Apart from the long-term equity investments acquired through business merger mentioned above, the
long-term equity investments acquired by cash payment is used as the cost of investment based on the
purchase price actually paid. For long-term equity investments obtained by issuing equity securities, the
fair value of the equity securities issued is recorded as the initial investment cost. For long-term equity
investments obtained by exchange of non-monetary assets, the initial investment cost shall be determined
in accordance with relevant provisions in the Accounting Standards for Business Enterprises No. 7
Exchange of Non-Monetary Assets; the initial investment cost shall be determined in accordance with the
relevant provisions of the Accounting Standards for Business Enterprises No. 12 Debt Restructuring by the
long-term equity investment of debt restructuring.

Investment in subsidiaries by the Company shall be calculated by cost method, while investment in
joint ventures and associates by the Company shall be calculated by equity method.

For long-term equity investment calculated by cost method, the cost of long-term equity investment
shall be adjusted when the investment is added or recovered. The cash dividends or profits declared to be
distributed by the investee shall be recognized as the current investment income.

For long-term equity investment calculated by equity method in subsequent measurement, the book
value of the long-term equity investment shall be increased or decreased accordingly with the changes in
owner’s equity of the investee. The shares of the net profits & losses of the investee attributable to the
Company shall be recognized based on the fair value of all identifiable net assets of the investee upon
acquisition of the investment in accordance with the accounting policies and accounting period of the
Company, after deducting the parts of the profits & losses arising from internal transactions between the
associates and joint ventures attributable to the Company calculated on the basis of shareholding ratio and
adjusting the net profits of the investee.

When disposing the long-term equity investment, the balance between the book value and the
acquired price actually shall be included in the current profit and loss. As for long-term equity investments
calculated by the equity method, when other changes in owners’ equity other than net gain or loss of the
investee are recorded in owners’ equity, the amount initially recorded in owners’ equity is proportionally

transferred into current investment income.

If all transactions from step-by-step disposal of equity to loss of controlling interest do not belong to
package transaction, the Company will conduct accounting treatment for each transaction. In case of
package transaction, all transactions shall be calculated as one transaction of disposing subsidiaries and
losing control power for accounting treatment. However, the difference between disposal cost of each
transaction and book value of long-term equity investment corresponding to equity disposed before losing
control power shall be recognized as other comprehensive income and then shall be transferred into current
profits and losses of losing control power upon such loss.
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20. Investment real estates

Measurement model of investment real estate
Measurement by cost method

Depreciation or amortization methods

Investment properties held by the Company include buildings held for the purpose of earning rental
income, capital appreciation, or both. Measurement is carried out by cost model.

The investment real estates of the Company are depreciated or amortized by the composite life
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Macr_nne and Straight-line method 10 years 5.00% 9.50%
equipment
T tati . .
ranspor aton Straight-line method 5 years 5.00% 19.00%
equipment
Other equipment Straight-line method 5 years 5.00% 19.00%

Processing of subsequent expenditure of fixed assets: The subsequent expenditure of fixed assets
mainly includes renovation/modification expenditure, repair expenditure, etc. When the relevant economic
benefits are likely to flow in and the costs can be measured in a reliable manner, they shall be included into
the cost of fixed assets. For the replaced part, the book value shall be derecognized. All the other
subsequent expenditures are recognized in profit or loss for the current period in which they are incurred.

The Company will recheck the estimated service life, the estimated net residual value and the
depreciation method of the fixed assets on each balance sheet date.

Changes, if any, are regarded as the accounting estimate changes. A fixed asset is derecognized when
it is disposed of or no economic benefit is expected from the use or disposal of the asset. The amount of
proceeds on sale and transfer of a fixed asset as well as disposal of a scrapped or damaged fixed asset less
carrying amount and related taxes thereof, is recognized in profit and loss for the current period.

22. Construction in progress

Construction in progress is measured at its actual cost. The self-operating works is measured
according to the direct material, direct wage, direct construction cost, etc.; the outsourced works is
measured according to the project price payable; the project cost of the equipment installation works is
determined according to the value of installed equipment, installation cost, commissioning cost and other
expenditures incurred. The cost of construction in process shall also include borrowing costs that should be
capitalized.

The fixed assets constructed by the Company shall be transferred into fixed assets at the estimated
value based on project budget, construction cost and actual project cost from the date when fixed assets get
ready for intended use and depreciation of such assets will be accrued in next month. Upon completion of
the final accounts formalities, the original value difference of the fixed assets will be adjusted.

Construction in progress is transferred to fixed assets when it reaches its intended usable state, based
on the following criteria:

Item Standard for carrying forward fixed assets

(1) The construction of the entity, including installation, has been fully or substantially

Houses and

buildings
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assets at their estimated value based on the actual cost of construction, effective from the date

they reach the predetermined usable state.

The equipment management department and the equipment manufacturer are jointly responsible

A d for the installation and commissioning of the equipment, including hardware debugging and
Machine an

) process condition adjustments. Once commissioning is completed and the equipment has
equipment . . L .
reached its predetermined usable state, it will be transferred to fixed assets after the approval

process is completed.

] When it reaches the designated usable state, it will be transferred to fixed assets after the
Transportation . )
approval process is completed according to the procedure.

] When it reaches the designated usable state, it will be transferred to fixed assets after the
Other equipment

approval process is completed according to the procedure.

23. Borrowing costs

The Company capitalizes borrowing costs directly attributable to the construction or production of
gualifying assets and includes them in the cost of the related assets. Other borrowing costs are expensed
and recognized in profit or loss for the current period. Recognition principle of borrowing cost
capitalization: The borrowing costs incurred by the Company that can be directly attributable to the
acquisition and construction or production of qualifying assets will be capitalized and incurred in the
relevant asset cost. Other borrowing costs are recognized as expenses based on the amount incurred, and
included in the current profit and loss. Qualifying assets are defined as assets that require a substantial
amount of time (usually more than one year) for construction or production activities before the asset is
ready for its intended use or sale. These include fixed assets, intangible assets and inventory.

Period of capitalizing the borrowing costs: The Company will start to capitalize the borrowing costs
related to the qualifying assets when the asset expenditure has been incurred, the borrowing costs have
been incurred, and the acquisition, construction or production activities necessary to prepare assets for
their intended use or sale are in progress. Where the acquisition or production of a qualifying asset are
interrupted abnormally and the interruption period lasts for more than 3 months, the capitalization of the
borrowing costs shall be suspended. Capitalization of borrowing costs shall cease once the acquisition,
construction or production necessary to prepare the qualifying asset for its intended use or sale are
complete.

Method for calculating the amount of borrowing costs to capitalize: If borrowing funds specifically
for acquiring, constructing or producing qualifying assets, the amount of interest eligible for capitalization
by the Company will be the actual interest costs incurred during the specific borrowing period minus the
interest income obtained by depositing or temporarily investing unspent borrowed funds. Where a general
borrowing is used for the acquisition, construction or production of a qualifying asset, the Company shall
calculate and determine its amount of interest to be capitalized by taking the weighted average of the
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accumulative asset expenditure minus the asset expenditure of the specific borrowing, multiplied by the
weighted average interest rate of the general borrowing used.

24.Intangible assets

(1) Service life and its determination basis, estimation situation, amortization method or review
procedure

The intangible assets of the Company mainly include land use rights, software, trademarks and
patents. As for intangible assets that are purchased, the actual cost is composed of the actual price paid and
other relevant expenditures. For the intangible assets that are invested by investors, the actual cost is
determined by the agreed value in the investment contract or agreement, but if the agreed value is not fair,
the fair value will be taken as the actual cost. Intangible assets are amortized using the composite life
method, and the classifications and amortization periods of the Company’s intangible assets are as follows:

Type Amortization year
Land use right 50 years
30 patents 10 years
Software 3-5 years
Trademark or domain name 10 years

The Company’s land use rights are amortized evenly according to the lease term, starting from the
date of transfer. The Company’s patent rights, non-patented technologies, special software use rights and
other intangible software amortized evenly by stages according to whichever period is the shortest: the
asset’s estimated useful life, the beneficial period stipulated in the contract, or the period of legal validity.
The amount of amortization is included into the current profits and losses or included into the relevant
asset cost according to the beneficiaries.

At the end of each year, the Company shall review, and adjust in case of changes, the estimated
useful lives and amortization methods used for intangible assets with limited useful lives; in each
accounting period, the Company carries out reviews of the estimated useful life of intangible assets whose
useful life is uncertain. Where there is evidence showing that the useful life of these intangible assets is
limited, the Company will estimate the useful life thereof and amortize these intangible assets during the
estimated useful life remaining.

(2) Scope of attribution of R&D expenditure and related accounting treatment

The internal R&D expenditures of the Company can be divided into expenditures made at the
research stage and those made at the development stage, depending on the nature of the expenditure and
the extent of uncertainty on whether the R&D activities will finally form intangible assets.
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For internally-generated intangible assets, expenditures at the research stage are included in the
current profits and losses when incurred; expenditures at the development stage are recognized as an asset,
when the following conditions are met:

o Itis technically feasible to complete the intangible assets so that they can be used or sold,;

e There is an intention to complete and use or sell the intangible assets;

e There is a potential market for the products manufactured via the application of the
intangible assets, or there is a potential market for the intangible assets themselves;

o There is sufficient support in terms of technological, financial and other resources in order
to complete the development of the intangible assets, and there is the capability to use or
sell the intangible asset;

e The expenditures made on the intangible assets during the development stage can be
measured reliably.

Expenditures made in the development stage that fail to meet the above conditions shall be included
in the current profits and losses when incurred. The development expenditures previously included in the
profit and loss statement will not be recognized as assets in subsequent periods. The expenditures incurred
and capitalized at the development stage are recorded as development expenditures on the balance sheet
and will be carried over as the intangible asset on the date when the project is ready for its intended use.

If the expenditures made at the research and development stages cannot be distinguished, all the R&D
expenditures incurred will be fully included in the current profits and losses. The costs of the intangible
assets generated by internal development activities only include the total expenditures incurred from the
time when the capitalization conditions are met to the point when the intangible assets are used for their
intended purposes; for expenditures that are already recorded as such in the profit and loss statement
before the capitalization conditions are met during development of the same intangible asset, no
adjustments will be made.

25.Impairment of long-term assets

On each balance sheet date, the Company shall audit the projects of subsidiaries, joint ventures and
associates, including long-term equity investments, fixed assets, projects under construction, and
intangible assets with finite useful lives. If any of the signs listed below are identified, this is an indication
that the asset may be impaired and the Company will conduct an impairment test. Impairment test is
carried out on the intangible assets with uncertain goodwill and beneficial period and development costs
that have not yet reached their intended usable state at the end of each period, irrespective of whether there
is any indication that the assets may be impaired. If there is difficulty testing the recoverable amount of a
single asset, a test shall be conducted on the asset group which the asset belongs to, or on a combination of
asset groups.

After the impairment test, if the book value of the asset exceeds its recoverable amount, the difference
shall be recognized as an impairment loss. Once such an impairment loss has been confirmed, it shall not
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be reversed in the subsequent accounting period. The recoverable amount of an asset is the greater of its
fair value less the net value of asset disposal and present value of expected future cash flow. The following

signs may indicate asset impairment:

Current market price of the asset drops substantially, with the drop in price being notably higher than

the expected drop over time or due to the asset’s normal use;

o Significant changes occur in the current period, or are predicted to occur in the near future, with
regard to the economic, technological or legal environment in which the enterprise conducts its
business operations, or in the asset market, and these changes have or will have negative impacts
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28. Employee remuneration

(1) Accounting treatment method of short-term remuneration

Short-term remunerations mainly include wages, bonuses, allowances and subsidies, employee
welfare, housing provident funds, labor union funds, employee education funds, medical insurance
premiums, industrial injury insurance premiums, and maternity insurance premiums. In the accounting
period during which the employee has rendered service, the actual short-term remuneration incurred is
recognized as a liability and included into the current profits and losses or related asset costs based on the
beneficiary.

(2) Accounting treatment method of post-employment benefits

The post-employment benefits mainly include basic endowment insurance, unemployment insurance,
enterprise and annuity payments, which are classified into defined contribution plans according to the risks
and obligations undertaken by the Company. Moreover, the contributions paid into a separate entity in
exchange for the employee’s services during the accounting periods at the balance sheet date are
recognized as a liability, and recorded in current profits and losses or relevant asset costs based on the
beneficiary.

(3) Accounting treatment method of dismissal benefits

Dismissal benefits are required in instances when the Company terminates labor relationships with a
certain employee prior to the maturity of their labor contract. The Company shall recognize the employee
remuneration liabilities incurred from termination benefits and include them into the current profits and
losses. This occurs either when the Company cannot unilaterally withdraw the termination benefits
provided by the plan on the termination of the labor relationship or dismissal proposal, or when the
Company recognizes the costs or expenses related to restructuring the payment of termination
benefits—whichever occurs earlier. The compensations paid exceeding one year will be discounted then
included in the current profits or losses.

(4) Accounting treatment method of other long-term employee benefits

Other long-term benefits mainly include long-term incentive plans and long-term benefits. The
Company conducts accounting treatment according to relevant provisions of the defined contribution plans.

29. Provisions

When obligations relating to contingencies such as external guarantee, pending litigation or
arbitration, product quality assurance, layoff plans, loss contracts, restructuring obligations, environmental
pollution control, commitments, and disposal obligation of fixed assets also meet the following conditions,
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period shall be included in the cost or expense based on the best estimation of the excisable right, and the
liabilities shall be adjusted accordingly according to the fair values of the liabilities assumed by the
Company.

On each balance sheet date and settlement date prior to the settlement of relevant liabilities, the fair
value of the liabilities will be re-measured, with any changes recorded in the profits and losses at the
current period.

31. Revenue

Disclose the accounting policies adopted for revenue recognition and measurement by business type

Operating revenues of the company are mainly from sales of goods, rendering labor service and
transferring right to use assets.

e Revenue recognition principle

The Company recognizes the revenue upon fulfillment of its performance obligations within the
contract, that is, when the client obtains control of the relevant goods or services. Acquisition of control
over relevant goods or services means the ability to manage the use of such goods or the provision of
services and to receive almost all economic benefits therefrom.

The Company assesses the contract from the commencement date of the contract and recognizes each
individual performance obligation included by the contract, and determines if each individual performance
obligation will be fulfilled during a certain period or at a certain time point.

The performance obligations are to be fulfilled within a specified period once the Company meets one
of the following conditions; otherwise, the Company is to fulfill the performance obligations at a specified
time point:

1) The client obtains and consumes the economic benefits while the Company fulfills the performance
obligations.

2) The client can control goods or services still under construction while the Company is still in the
process of fulfilling the performance obligations.

3) The goods generated while the Company is in the process of performing the contract are
indispensable, and the Company has the right to collect partial payments for the cumulative performance
obligations that have been fulfilled so far within the contract period.

If the performance obligations are performed within the specified period, the Company will recognize
the income within 